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PRESIDENT RAMSEY’S FORCEFUL ARGUMENT. 
The True Basis of a Fair Return on Railroad Capital 
Stated in Simple Language. 

About the best argument advanced by any railroad 
man who has thus far appeared before the Interstate 
Commerce Commission, as a justification for an ad- 
vance in freight rates, was made by President Ramsey. 
His reasons were the more effective because of the 
simple terms in which they were stated. He said that 
he believed a railroad should earn at least 6 per cent. 
dividends, plus a sufficient surplus to guard against 
lean years, general depreciation and to take care of 
its credit. 

What this implies is but sound and old-fashioned 
business principles. Who is there so rash as to deny 
to the railroads the privilege of running their business 
in a way to permit the payment of a fair return to the 
many thousand partners in them; each year to lay 
aside some fat as a surplus to provide for rainy days, 
and also for the purpose of writing off the general de- 
preciation which, because of the wear and tear, affects 
railroads more than is the case of almost any other 
industry. 

The railroads have every right to ask and expect 
the same fair treatment each business man believes is 
his due and which, should it be denied him, would 
force him to become the first to enter a vigorous pro- 
test against what would strike him as exceedingly un- 
just. Still, when it comes to the railroads, except among 
the sensible few right and just thinkers, they play the 
part of a modern Ishmael, against whom every hand 
and heart seems to be turned. 

Possibly sentiment may finally veer in favor of the 
railroads and then there may be still some balm in 
Gilead for them. 





A COMMISSION OF PREJUDICES. 
Two Members of Commerce Board Already Committed 
In Rate Controversy in Advance of Close of the Case. 
The proceedings surrounding the sessions of the 
Interstate Commerce Commission have developed 
some rather amazing features. We have on one hand 
the spectacle of the Chairman of the Commission, in 
advance of the findings of the Board and while the 
evidence is still being heard, making a speech before 
the Railway Business Association in which he openly 
espouses the cause of the transportation companies 
in their appeal for higher freight rates, while on the 





other side Commissioner Lane has said enough to 
show that he is violently prejudiced against the rail- 
roads and is a champion of the cause of the shippers. 
Both Commissioners have made public declarations of 
a character so positive that their attitude cannot be 
overlooked. In fact, the shippers have already taken 
up the case of Chairman Knapp and purpose taking a 
stenographic report of the Chairman’s remarks to 
the President and protest against such a position, as- 
sumed before the evidence had all been presented. 

The Commissioners have been making all sorts of 
inquiries of witnesses and baiting them in such a man- 
ner as to indicate the real attitude of the great major- 
ity of the Commission to be one of extreme prejudice. 
That this is to be deplored is but to express mildly 
the feeling that the Commission will not hereafter en- 
joy that high public regard which usually is felt 
toward such eminent public bodies. The Commis- 
sioners are charged with a grave responsibility and 
they should maintain themselves with the reserve and 
circumspection of our highest courts. They are in 
effect Judges who should hold the scales of Justice 
even and exact until the last word has been said for 
and against the railroads. Instead, their motives are 
now being subjected to criticism and scrutiny, and the 
decision, whatever it may be, is not unlikely to cause 
great bitterness. 





THE SLUMP IN THE GOULD STOCKS. 
Missouri-Pacific-Denver & Rio Grande-Western Pacific. 
This week has witnessed quite a slump in all Gould 
stocks. Missouri-Pacific and Denver & Rio Grande 
shares began to tumble, and, in sympathy with them 
all, Wabash securities. It was feared that the Denver 
& Rio Grande, which has been controlled by the Mis- 
sour! Pacific Railroad Co. since 1901, would have to 
cut or even pass the 5 per cent. dividend on its pre- 
ferred stock, which issue amounts to $45,761,400. 
Denver & Rio Grande preferred fell to 64%, and 
the general unsettlement doubtless induced the hasty 
calling of the directors, who declared the regular divi- 
dend. The stock experienced a sharp recovery, but 
confidence in Gould stocks was not restored by the 
action taken. The evil day of reckoning is only put 
off. 
The Denver & Rio Grande not only owns $50,000,- 
000 stock and the second mortgage bonds of the West- 
ern Pacific Railway Co., the Gould line from Salt Lake 











2 THE FINANCIAL WORLD. 


December 3, 1910 





City to San Francisco, but has also guaranteed the 
payment of the 5 per cent. interest on the $50,000,000 
first mortgage bonds of the Western Railway Co. That 
the latter is not doing well is an impression created 
by the absence of all earnings statements, although the 
new line has been in operation for almost a year. The 
Denver & Rio Grande may, therefore, be called upon 
to pay the heavy interest charges, amounting to $2,- 
500,000 annually, or a good part of them, and this the 
Denver & Rio Grande cannot do right along without 
passing the 5 per cent. dividend on its own preferred 
stock. That this railroad is not in the best condition 
has been learned recently in connection with its last 
annual statement, in which the amount of about $1,- 
300,000 was figured among income, which revenue, 
however, existed only on paper, and was made possible 
by figuring interest from the second mortgage bonds 
of the Western Pacific, which is only expected, but 
was not paid and may never be paid, as “income.” 
This juggling may have been, resorted to to enable 
insiders to liquidate quickly their preferred stock. 


Missouri-Pacific Hard Hit, Too. 

That the Missouri-Pacific stock experienced a con- 
current decline is natural, for it owns almost a majority 
of all Denver & Rio Grande shares, and a depreciation 
of these stocks, means, of course, a large decrease in 
the assets and income of the Missouri-Pacific. The 
latter’s treasury is considered full of trash. In addi- 
tion to the shares of the Denver & Rio Grande, it holds 
many million dollars’ worth of stock of the Wabash 
and other like questionable securities. It is common 
knowledge that whenever the Goulds manufactured 
stock at which the public failed to bite, the treasury of 
the Missouri-Pacific was used for a dumping-ground. 
Like other Gould railroads, and especially the Wabash- 
Pittsburg Terminal Co., the Missouri-Pacific was 
used by the Goulds quietly, but effectively. What 
has so far leaked out about the financing of the 
Wabash-Pittsburg Terminal Railroad furnishes a clue 
to the practices of the Goulds. If the new Protective 
Committee of this Terminal line should succeed in get- 
ting George Gould on the witness stand to question 
him about what has become of the millions secured 
from the sales of the $30,100,000 first mortgage bond 
and $20,000,000 second mortgage bond of the Wa- 
bash-Pittsburg Terminal Railroad Co., it is hinted that 
the world will be treated to a story of financial opera- 
tions which will obscure even the high-handed methods 
of the late Jay Gould and make the son the worthy 
progeny of his sire. Can it be a matter for surprise 
that like methods are suspected of having been prac- 
ticed in the financial conduct of Gould lines, and espe- 
cially of the Missouri-Pacific, which for years has 
been the richest domain of the Goulds? 





WALL STREET SCARED BY A MYTH. 
Slump Takes Place on What Mr. Hill Didn't Say—The 
Business Outlook. 


There was no mistaking the uneasiness which 
seized on Wall Street and the financial community 
generally on Monday morning when the newspapers 
spread before the eyes of their readers what pur- 
ported to be about as gloomy a forecast of business 
conditions for 1911 as possibly could be conceived 


of. And when the reputed author of these prophecies 
was shown to be James J. Hill, the veteran rail- 
road leader, philosopher, author, economist, and sage 
of the Northwest, something like consternation seized 
on the securities markets and a severe slump ensued. 

Now we learn that Mr. Hill has made a denial of 
the interview as published. Mr. Hill must be taken 
at his word, and we must fall back on his remarks 
made the week before to the newspaper men of New 
York City and Washington to the effect that he 
looked to see many thousands of men out of work 
next year and the display of conservatism in new 
ventures by the railroads. Since that interview ap- 
peared, it has been made known that the railroads 
were giving out some very liberal orders for both 
rails and general railway supplies. The New York 
Central, which has been pressed hard for funds for 
months, has seen far enough ahead to warrant order- 
ing 323 locomotives for its lines, the Pennsylvania 
has ordered 150,000 tons of rails, as against 130,000 
which had been the first intention; the poor debt- 
burdened Erie will buy 33,000 tons, while other lines 
will give orders in like proportion. Our crops are 
moving rapidly to market; commodity prices are eas- 
ing, and money is more plentiful. This confidence is 
doubtless based on the optimism which our heavy 
crops have inspired, and, if Mr. Hill has decided to 
be a bit gloomy because of a partial failure of crops 
in his pet territory, it is no reason why the balance 
of the country should join in the weeping and wailing. 

We repeat our observation made last week that Mr. 
Hill has been looking at things through blue glasses. 
Possibly, also, as we have previously stated, Mr. 
Hill believes that a little gloom, properly expressed, 
at this time, may have the needed weight at Washing- 
ton to turn the scales in favor of the railroads and an 
increase in rates. 

One word more: Mr. Hill needs a press agent to 
supervise his remarks. 





FUNNY FINANCE. 
The Convertible Bonds of the American Smelters 
Securities Co. 


It is a queer piece of finance and corporation jug- 
gling that is just now going on with the Guggenheim 
companies and of which information is imparted to the 
public in the shape of a notice of a $15,000,000 6 
per cent. debenture issue of the American Smelters 
Securities Co. 

An official announcement issued by Daniel Guggen- 
heim, president of the American Smelting & Refining 
Co., also president of the American Smelters Co., and 
also president of the Guggenheim Exploration Co., 
tries to impart the details of this debenture issue so 
far as it suits said President Guggenheim to let the 
public get a peep into the whole affair. 

The plan, with which the American Smelting & 
Refining Co. has just got busy and for whose ratifica- 
tion a special meeting of the shareholders has been 
called for January 5, 1911, is according to the offi- 
cial announcement, as follows: 

The American Smelters Securities Co., in order to 
pay its debts to the American Smelting & Refining 
Co., will issue $15,000,000 6 per cent. debenture 
notes, to be turned over to the American Smelting 
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& Refining Co. in payment of its claims. The latter's 
shareholders, both common and preferred, will be 
civen the right to subscribe to these 6 per cent. de- 
bentures and also to convert the bonds, to which they 
nay sudscribe, into common stock of the American 
Smelting & Refining Co. at par, for which purpose 
a special meeting of shareholders has been called for 
January 5, to ratify an issue of $15,000,000 additional 
‘ommon stock. 

It can be seen by this that the shareholders of the 
\merican Smelting & Refining.Co. will have the right 
to convert whatever bonds of the American Smelters 
Securities Co. they shall take into common stock of 
this company. 

But why this $15,000,000 debenture issue and what 
use will be made of the money, should the American 
Smelting & Refining Co. get hold of it? It is not 
known that the American Smelting & Refining Co. is 
hard pressed for funds for its own business require- 
ments. It has, however, been opined in the last few 
years that the Guggenheims are anxious to get the 
cash for the stocks of their numerous promotions, 
which were dumped into the American Smelters Se- 
curities Co. and the Guggenheim Exploration Co. 
In the hey-day of wild mining promotions they 
worked up a string of mining companies, whose stocks 
could not be unloaded upon the public. But these 
stocks found a resting place with the American 
Smelters Securities Co. and the Guggenheim Explora- 
ion Co. About two years ago, the Guggenheims 
enlisted the co-operation of the notorious T. W. Law- 
son to relieve them of several million dollars of par 
value of the stock of the Yukon Gold Co. but the 
scheme, although worked by their hired man with all 
the skill of the get-rich-quick trickster, did not suc- 
ceed. It seems now that the $15,000,000 debentures 
plan is to serve to an extent a renewal of the pur- 
ose which T. W. Lawson, on account of his bad 
nancial reputation, could not execute. 

The proceeds of the $15,000,000 debenture issue of 

American Smelters Securities Co. will pay the 
\merican Smelting & Refining Co. for its claims on 
he Securities Co. and the first named company will 
hen use the money so obtained to relieve the Guggen- 
heim Exploration Co. of its holdings of $11,249,000 of 
he American Securities Co., all of which stock the 

ploration Co. had carried on its balance sheets at 
dollar, the same price at which the American 
smelting & Refining Co. is said to have carried its 

100,000 or $17,000,000 common stock of the Amer- 

Smelters Securities Co. By this is can be seen 

the real plan tends to give the Guggenheim Ex- 
tion Co., which is almost entirely owned and 
ited by the Guggenheims, $15,000,000. The 

in case the debentures should finally be con- 

l into stock of the American Smelting & Refining 
vill be that this company’s shareholders will 
to shoulder the consequences of the financial re- 
w undertaken for the sole benefit of the Gug- 
ims. 


it the scheme, which means an increase of the 
stock of the American Smelting & Refining 

’ $15,000,000, does not meet with much favor, 
wn by the immediate drop in the price of the 
erican Smelters Securities Co. convertible bonds 


from 104 to 100% as soon as trading in them was 
tried in the Curb, and by the price of 4 at which 
the rights of the shareholders of the American Smelt- 
ing & Refining Co. to subscribe to the debentures can 
be bought. 

When the first news of this financial plan came 
out, it was sought to create a favorable impression for 
it by manipulation of the shares of the American 
Smelting & Refining Co., as if the matter would 
greatly benefit this company. The scheme, however, 
failed to catch on, as no enthusiasm for it could. bé 
worked up. It is very doubtful whether there will 
be an opportunity to convert the 6 per cent. deben- 
tures into stock, which now pays only 4 per cent. 
Neither the conditions of the metal markets, nor of 
the smelting industry, in which the Amalgamated 
Copper Co. people by their International Smelting & 
Refining Co. have created quite a sharp competition, 
make the outlook for the smelting trust of the Gug- 
genheims very bright;'and then it may happen that 
an unfavorable decision of the U. S. Supreme Court 
will hit the Smelting Trust hard. For all these reas- 
uns it is not surprising that the latest financial scheme 
of the Guggenheims is considered by thinking people 
as rather funny. 


CLEMENTS PLAN NOT TAKEN SERIOUSLY. 
The Government Not Likely to Dig Up the Past and 
Possibly Cause Trouble. 


Although the Railroad Commission appointed by 
the President to investigate the subject of the limita- 
tions that may be placed on the issuance of rail- 
road bonds and stocks, listened attentively to the sug- 
gestion made by Judge Clements of the Interstate 
Commerce Commission that the Government should 
make a physical valuation of the railroads, the idea, 
it might be safely stated, will not be seriously enter- 
tained as feasible. The Commission will, at least, 
agree with Judge Clements that this undertaking 
would be a stupendous one. They are also likely to 
arrive at the conclusion that the expense would not 
be worth while. 

As an outcome of the ferment of political agitation, 
a considerable part of which has been of an aimless 
nature, particularly in suggesting remedies for some 
of our corporation ills, there is noticeable a veering of 
public opinion towards relief measures as proper 
curbs for financial and business excesses. This is in 
place of the past tendency to go back in a search for 
evils which have done the harm but which now can- 
not be remedied. 

Most nations have learned that valuable time has 
been wasted upon retroactive legislation. The past 


vill always be the past. It is the future legislation that 


should always safeguard the public and represent the 
xperience gained by what is behind us. 

What will it gain us to know that there has been 
an over-valuation of the railroads, now that all their 
securities are placed and their bonds widely dis- 
tributed among a multitude of investors? What profit 
is to be derived as a result of the enormous cost in- 
volved by the stupendous task of delving into what 
cannot be undone? The Government certainly is not 
going to commit itself to a policy which would quite 
likely arouse the apprehension of holders of billions 
of dollars of railroad securities, in an attempt to 
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demonstrate that these securities are not worth their 
market quotations, a policy that in the end might lead 
to a serious business depression. The problem the 
Railroad Commission will solve is a scheme of proper 
supervision over the future issuance of railroad 
securities. 





SAVING BUT NOT INVESTING. 
Public Laying Up One Million Dollars Per Day— 
Reassurance Necessary. 

A statement which recently emanated from the 
Treasury Department showed that the total deposits in 
the savings banks of the country exceeded four billion 
dollars on June 30, 1910, and were $351,000,000 larger 
than on the same day of the preceding year. As the 
savings banks are not the depositories of the rich or 
well-to-do, but of the toiling masses, whose individual 
savings rarely exceed $3,000, the showing refutes thc 
claims of extravagance, about which the bankers had 
to complain so much of late. If there is real extrava- 
gance, it is being undulged in by the rich or those of 
large incomes. That the masses, whose incomes are 
limited, could in a period of high cost of living, about 
which the complaint was general, save at the rate of 
over a million dollars a day, is the most encouraging 
symptom of the year, for it shows good sense and 
frugality existent among our people. It also signifies 
that the masses are to a great extent cured of the get- 
rich-quick spirit and prefer a bird in the hand to a 
dozen in the bush. 

In former years the get-rich-quick fever raged to a 
most dangerous degree. This get-rich-quick disease, 
fed by the extravagant promises of fakes in every part 
of the country, is now abating and will be further re- 
duced by the renewed efforts of the authorities to 
eradicate it from our economic body. 

This enormous increase in savings also shows that 
the masses are even afraid of sound bonds, for the 
bond market, all through the year, has been dull and 
not inclined to absorb even good issues. If the masses 
were educated to invest in bonds, it would not have 
been necessary for our bankers to exert themselves to 
sell sound bonds abroad at not very satisfactory terms. 
The people have in the last few years read so much 
about financial abuses in bond and stock issues, that 
small investors have naturally become frightened. 
The enormous annual savings of our nation could be 
easily directed toward new bond issues, if the people 
were sure of protection, and this protection can only 
be given by laws by which new issues are placed under 
the supervision of Federal or State authorities. The 
sooner such laws are enacted, the quicker the phenom- 
enal savings of the masses will be directed toward the 
bond market and contribute their share to the working 
capital of the nation for the further development of 
our resources and efforts to expand and progress. 


A CASE OF NERVES 

Tersely put, the pessimism we hear so much about, 
is a bad case of over-wrought nerves. Every little rumor, 
when one is in such a state, becomes an ominous cloud. 
Where, only a few months ago, nearly every one of our 
prominent financiers was saying that a normal har- 
vest would correct many of our ills and woo back pros- 
perity, they have forgotten about the plentiful harvests 
nature produced out of the ground for the country, and 
are worrying themselves into nervous prostration over 





the Interstate Commerce Commission in deciding whether 
the railroads should or should not be allowed to increase 
freight rates. But it is none of these things which hag 
the final voice in what is to be the state of trade, as 
this is determined by the new wealth the nation each 
year has at its disposal. A harvest representing nearly 
$9,000,000,000 in new dollars not in existence before 
can scarcely be called something that will depress the 
country and make it fear we are on the threshold of dul! 
business. With the new wealth yet to be disposed of, 
the man who is a bear will, in the long run, reach the 
end of his tether with a hard jerk. 





POSITION OF PHILIPPINE BONDS. 

The original syndicates which brought out several 
issues of Philippine 4 per cent. bonds, particularly the 
bonds issued to purchase the extensive land holdings 
of the Philippine friars, are again calling attention to 
this issue as an attractive investment for large estates 
which desire something they regard as practically safe 
as a Government bond and which nevertheless gives as 
good a return or better than issues of the leading foreign 
Government securities. The friar land bond 4’s were 
brought out originally at about 108. There was a heavy 
absorption by banks which desired to use them as se- 
curity for public deposits and this buying sent them up 
to about 114. Since then, and by reason of the release 
of many of these bonds by the Government, which has 
called in its money from the banks, the floating supply 
has been enlarged and the market has softened until 
now the friar 4’s are down to a 3.50 per cent. basis. One 
of the New York National banks which participated in 
the original underwriting and has found that the liquida- 
tion has ceased, has accumulated a goodly line of these 
bonds and is now comparing them favorably with Eng- 
lish Consols, which sell on a 3.16 basis, the German 
Imperial threes, which are on a 3.61 basis and the 
French rentes which yield but 3.06 at the present price. 
The sinking fund provisions which provide for the pur- 
chase of these bonds at par and the practical guarantee 
of the Government of the United States are cited as 
factors back of these bonds which make for safety first 
and then a fair yield afterwards. 


SEABOARD AIR LINE ADJUSTABLE 35's. 

The principal explanation for the strength of the ad- 
justable cumulative income 5 per cent, bonds may be 
found in the steady increase in the earnings of the Sea- 
board Air Line. If the pace set so far this fiscal year 
is maintained the gross earnings will run well over a 
million above what was earned in 1909. In that year 
there was a surplus of $1,895,254 remaining after there 
was paid out $832,650 as interest on these bonds. 





Safe Investments 


FOR over twenty-six years we have made a speci- 
alty of supplying investors with carefully selected 
bonds. During that time we have purchased with 
our own funds, and in turn sold to investing clients, 
municipal, railroad and public service corporation 
bonds totaling many hundred millions of dollars. In 
every case the safety of these bonds was first de- 
termined by thorough investigation. As a result of 
this careful policy our list of customers includes not 
only all kinds of public institutions, but also what is 
believed to be more private investors than are served 
by any other banking house in the country. We 
believe our services will prove of value to investors. 

We own and offer at the present time over 

200 different issues of bonds which we 

recommend for investment at prices to yield 


3%% to over 532% 


Send for circulars and Booklet “ F” 


N. W. Harris & Company 


56 William Street 35 Federal Street 
New York Boston 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 

Naturally, with a stock market so reactionary as it 
has been this week, investors have hesitated some- 
what about making commitments in bonds, and yet 
thoughtful bond brokers who are keeping in close touch 
with investment conditions, say liquidation in stocks 
ought to be a bull point on bonds. They argue that many 
speculators, having become convinced that they are tak- 
ing too many risks in stocks at the present time, will 
direct their attention to the safer field occupied by 
ponds. The violent breaks in the stocks witnessed this 
week will also, bond men argue, shift the current of 
money in the hands of outsiders who had intended going 
into stocks, into investment securities. 

The bond buying movement here has been moderate 
and Boston and Philadelphia as well as the West, report 
quiet business. Trading in bonds is quite active, many 
exchanges of high-priced, low-interest bearing bonds for 
bonds of higher yield, being reported. The demands of 
those who buy outright is for a security yielding 5 per 
cent, or a little better. Fortunately there are many 
bonds to be had of this character, including municipal 
and public utility issues, which are sound and have a 
good market. 

The question of tight money appears to have passed, 
or it has been answered satisfactorily by a substantial 
fall in rates, despite heavy withdrawals from this center 
for Canada and the West. The quieting down in busi- 
ness is, certain dealers say, to result in the pressure of 
money for employment, and as the outlook throughout 
the country generally is somewhat clouded, this idle 
capital will naturally gravitate toward the safest in- 
vestment in bonds. 

Though the month of November is supposed to have 
been a rather quiet one, with a reduction in the total 
sales, nevertheless the new issues in November totalled 
upwards of $110,000,000. As the year’s end draws 
near compilations are being made of the total emis- 
sions of bonds and notes of $1,401,000,000. The big- 
gest houses, like Morgan & Co., Speyer & Co., Kuhn, 
Loeb & Co., and the like, had a very good business 
early in the year, but the last half of the year has been 
for them a rather lean one. The big retail houses say 
they have done a satisfactory business, though it has 
had to be sought energetically. 





DALLAS, TEX., BOND AWARDS. 

The City National Bank, of Dallas, Tex., was the suc- 
cessful bidder for $650,000 worth of Dallas street, school, 
and water works bonds. The bank’s bid was par and 
interest for $350,000 4% per cent. street bonds, and for 
the $300,000 worth of water works, sewer and school 
bonds the bank paid 96.65, or a 4.25 per cent. basis. 


STEEL FOUNDRIES DOWN AGAIN. 

What small hopes prevail in the permanence of the 
Steel Foundries dividend are nullified by the low sell- 
ing price of the stock around 45; at this price the in- 
come is nearly 11 per cent. This hardly spells many 
more dividends. When the capital of the corporation 
was scaled down by the cancellation of the preferred 
stock issue, the sponsors for the plan were profuse in 
their assurance that the step would prove advantageous 
in making it easier to maintain dividends. But the 
course of the stock since then does not confirm this. 
We have not heard, though, that the management has 
abandomed the commission arrangement. 


IOWA CENTRAL EARNINGS BETTER. 

Through its ability to reduce the deficit in 1910 to 
the nominal sum of $26,663, against a deficit in 1909 of 
$227,521, in spite of the higher cost for fuel transporta- 
tion and labor, the Iowa Central has indicated that with 
a fair year’s business it should have no difficulty in earn- 
ing a surplus over all fixed charges. The management 
appears to be concentrating its energies upon a more ef- 
ficient operation to accomplish this end. 





Establish a Reserve Fund 


THe JUDICIOUS investment of surplus funds 
fortifies a business against adversity. Every 
dollar invested in high-grade bonds strengthens 
the credit and financial standing of a business, 
and acts as a reserve in times of necessity. 
We shall be glad to recommend bonds suit- 
able for this purpose. 











Write for Circular No. 476 
“Investment Securities.” 


Spencer Trask & Co. 
43 Exchange Place, New York 


Chicago, Ill. 
Members New York Stock Exchange 


Albany, N.Y. Boston, Mass. 












AMERICAN LIGHT & TRACTION STOCKS 
PACIFIC GAS & ELECTRIC CO. STOCKS 


COMMONWEALTH POWER RY. & LIGHT 
STOCKS 


INDIANA LIGHTING CO. STOCKS & BONDS 


TRI CITY RAILWAY & LIGHT CO. STOCKS 
LACOMBE ELECTRIC CO. 5s 


Lamarche & Coady 


Telephone 5775-6 Broad 25 BROAD ST., NEW YORK 








YOU BECOME A PARTNER 


in any business by the purchase of 
stock,—and as such must take the risks 
of that business with probably no voice 
in the management. 


YOU BECOME A CREDITOR 


in any business by the purchase of 
bonds,—and as such hold a mortgage 
on the assets of the stockholders. 


We own and offer first mortgage bonds 
on growing properties, well secured and 
at an attractive income return. 


JANUARY circular on request 


J. H. Fertig 


20 BROAD STREET NEW YORK 











Bank and Trust Company Stocks 


BOUGHT AND SOLD 
CHAS. H. CARRUTHERS & CO. 


NATIONAL CITY BANK BLDG. NEW YORK 


DUE APRIL 1, 1911 


6% Notes secured by first mortgage 





bonds, 25% in excess of 


amount of notes issued. 


PRICE AND CIRCULAR ON APPLICATION 


ALFRED MESTRE & CO. 


BANKERS 


Members New York Stock Exchange 


37 Wall Street NEW YORK 
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PUBLIC UTILITIES 





WESTERN UNION’S PROSPECTS. 

The reports of future earnings of the Western Union 
Telegraph Co. will be awaited with unusual interest 
by the financial community. The company has under- 
gone a pretty thorough reorganization since the Ameri- 
can Telephone & Telegraph Co. acquired a working con- 
trol of the stock several months ago and this should 
make for such increased efficiency in operation as to 
bring about largely increased earnings. Like most 
properties dominated by the Gould interests the Western 
Union was going to seed rapidly when rescued by the 
American Telephone & Telegraph Co. The net earn- 
ings for a number of years had shown little progress, 
notwithstanding the steady advance in communication 
by telephone and telegraph. It became plain that the 
telephone companies were fast cutting into the Western 
Union’s business with somewhat disastrous results. 

President Vail of the American Telephone & Tele- 
graph Co. is now the president of the Western Union 
Telegraph Co., and every one who knows what Mr. Vail 
has done for the former company will realize that his 
election to the presidency of the Western Union will 
mean great things for the latter company. This is not 
meant as a criticism of Ex-President Clowry, for it is 
known that that gentleman was handicapped in the ad- 
ministration of his office. With the American Tele- 
phone & Telegraph Co. and the Western Union Telegraph 
Co. working together, using the lines of each other when 
convenient, the net earnings of both companies should 
greatly expand. It may take some time, however, to 
get the Western Union property lined up in the way it 
should be. It has not had as efficient direction as it 
should have had. 

The financial policy of the Western Union has been 
changed as much as the policy of its operating depart- 
ment. The recent lopping off from surplus of some 
$13,000,000 showed a desire of the American Telephone 
& Telegraph interests to start with a clean slate. On 
the new foundation it will no doubt be possible to work 
up an actual profit and loss surplus of a substantial 
amount. When this is done there is little question 
that the dividend on the stock will be increased from 
the present rate of 3 per cent. For many years pre- 
vious to 1907 the Western Union paid dividends at the 
rate of 5 per cent. or more on its stock. Under the 
new arrangements it should be possible for it to again 
do the same thing as soon as the company’s properties 
and finances have been placed on proper footings. 


TRI-CITY’S INCREASED EARNINGS. 

The annual report of the Tri-City Railway & Light 
Co. for the year ended September 30, 1910, shows sub- 
stantial increases in both gross earnings and surplus 
after charges. The gross for the year amounted to $2,- 
380,190, as compared with $1,973,756 for the previous 
year, while the surplus after the payment of all charges 
and dividends of 6 per cent. on the preferred stock 
amounted to $305,259 as compared with $174,589 for 
the previous year. The dividend on the preferred stock 
appears to be amply secured, although earnings are not 
such as to justify as yet the payments of dividends on 
the common stock. It would not take many years of 
such successful operation, however, to put the common 
stock on a dividend basis. The territory served by 
the company is an excellent one and the property itself 
is being operated in a progressive manner. 


ECONOMY LIGHT & POWER CoO. 

The Economy Light & Power Co. ended its fiscal 
year on April 30, 1910, with a surplus larger by $7,- 
000 than for the previous year. Gross earnings showed 
an increase of $96,000, but higher operating expenses 
and some increase in interest charges resulted in only 
a relatively small increase in surplus. In another year 
the company should do better. 





First and Refunding Mortgage 
Yielding 5.35% 


SECURED by a lien on the entire property of a 
prosperous Public Utility Corporation which 
controls the entire street railway, gas and 

electric business in a rapidly growing com- 

munity of 110,000 population. 

EARNINGS are more than twice total interest 
charges. 

APPROVED after thorough investigation by 
our accounting, legal and engineering experts. 


Circular on request 


N. W. Halsey & Co 
49 Wall Street BANKERS New York 
PHILADELPHIA CHICAGO SAN FRANCISCO 


——__—— 
—— 



























Investigation vs. Direction 


Many bond houses are only Bond Merchants; their business is 
simply to buy and sell bonds. Such houses investigate particular issues 
before offering the same to their customers, but they do not control the 
companies nor direct their policies. They employ lawyers of high 
= to pass upon all legal questions involved in the issuance of 


We do all these things, but we go a step further. We control many 
ous electric railway, gas and electric light properties doing 
Coie in representative cities. are operated by experts con- 
nected with our organization, thus insuring the most skilful and eco- 
nomical management. We are not simply Bond Merchants. Our 
money is invested in the stocks of our companies and these are with- 
out value unless the bonds we sell are worth one hundred cents on 


the dollar. 
q their bonds for investment. They yield an 
Income of from 5% to 6% 
Write for a carefully selected list of such securities. 


BERTRON, GRISCOM & JENKS 


40 Wall Street, New York Land Title Building, Philadelphia 


S. H. P. PELL & CO. 


Members New York Stock Exchange 
Dealers in Unlisted and Inactive Securities 


Tel. 7865-6-7-8-9 Hanover 43 EXCHANGE PLACE, N. Y 
Are The { DuPont Powder Securities 
Market in } International Nickel Securities 


With a full knowledge of the properties and 
earnings of these companies, werecommend 

















| __ Please Mention THE FINANCIAL WORLD Whea Writing Advertisers | 








Municipal Bonds 


Exempt from taxation in 


PENNSYLVANIA 


To pay 


4% to 4.20% 


Particulars Upon Application 


A. B. LEACH & CO. 


149 BROADWAY, NEW YORK 
CHICAGO BOSTON PHILADELPHIA 
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SYNDICATE TAKES $9,000,000 BONDS. 
Consolidation Coal Co. to Retire $6,500,000 Bonds and 
Develop 100,000 Acres of Coal Lands. 

A powerful banking syndicate, headed by Spencer 
Trask & Co., with William Salomon & Co., and Kissel, 
Kinnicutt & Co, as associates, has, subject to the report 
on the legality of the issue and the reports of engineers, 
underwritten an issue of $9,000,000 first and refunding 
5 per cent. gold bonds of the Consolidation Coal Com- 
pany, which is a corporation fifty years old and one of 
the largest and most important producers of bituminous 
coal in the United States. A portion of the syndicate’s 
holdings not yet sold will be offered to the public at 96 
and interest. 

The company, which is a Maryland corporation, has 
authorized a total issue of $40,000,000, which will be 
dated Dec. 1, 1910, and payable Dec. 1, 1940. The 
company Owns the entire capital stock of the Cumber- 
land & Pennsylvania Railroad and a majority of the 
capital stock of the Metropolitan Coal Co., of Boston, 
Mass. The company also owns the entire capital stock 
of the Somerset Coal Company and the Fairmount Coal 
Co., and through the latter owns the Clarksburg Fuel 
Co., the Southern Coal & Transportation Co., the Pitts- 
burg & Fairmount Fuel Co., and a majority of the cap- 
ital stock of the Northwestern Fuel Co,, of St. Paul, 
Minn. The above holdings aggregate $24,871,100. 

The new bonds of the company, under recent author- 
izations, will consist of the $9,000,000 just authorized, 
with $11,000,000 reserved to retire prior lien bonds; 
$4,000,000 reserved in the treasury to exchange for 
other bonds held by the company; $6,000,000 for further 
development of 100,000 acres of newly acquired coal 
lands in the Elkhorn field in southeastern Kentucky, and 
$10,000,000 to be held in escrow and to be issued only 
at the rate of 75 per cent. of the cost of improvements 
or additional coal lands. In addition to the bonds there 
is $25,000,000 capital stock, which includes $5,000,000 
additional capital authorized by the Board of Directors. 

The 5 per cent. bonds just sold to the syndicate will 
be a first lien on about 186,000 acres of coal lands, of 
which 100,000 acres have been recently acquired. In 
addition the company has tangible assets of $24,000,000, 
composed of mining plants, tugs, coal fleets, cars, quick 
assets in cash, bills and accounts, and treasury securi- 
ties, merchandise, etc., valued at $7,744,572, securities 
of other companies owned, and the cash value of the 
Cumberland & Pennsylvania Railroad Co, A sinking 
fund to retire the bonds is provided of 2 cents per ton 
for the first five years on all coal mined, this to be in- 
creased to 3 cents per ton thereafter, The coal lands 
owned by the company produce various qualities of coal, 
including the famous Georges Creek coal, a smokeless 
fuel coal, gas and coking coal, and an excellent quality 
of block coal. The facilities for mining the coal are com- 
plete and modern, and the output is distributed through 
a comprehensive selling organization. The Louisville 
& Nashville road is now extending a line into the Elk- 
horn section and a connection has been arranged with 
the Chesapeake & Ohio. 

The market for the output extends from the head of 
the Great Lakes to the northeast Atlantic seaboard, 
south to the Gulf of Mexico, west to St. Louis, and by 
water transportation to various points on the Pacific 
coast. The export business is also heavy to Mexico, 
Canada and the Central American countries. The latest 
available statement of the company’s business shows 
the following for the nine months ending Sept. 30: 


OI | NE BO sin sin ita bcs Ran kiecssrsasedes $7,054,306 
Net earnings, less depreciation.................... 2,602,269 
Bond interest, sinking fund, taxes, etc.............. 1,276,906 

Net income beyond chargeS.........e.ssecesesees Hl,d20,000 


For the past seven years ended Dec. 31, 1909, the net 
earnings, less depreciation, averaged $3,565,000 per an- 
hum, equal to about two and one-half times the average 
annual requirement of $1,485,000 for bond interest, 
Sinking fund, taxes, etc. For the same period the an- 
nual production of coal averaged 7,978,240 gross tons, 





INDUSTRIAL RAILROAD CORPORATE 


BONDS 


3% 4% 5% 6% 


We are able to offer you 


A RARE OPPORTUNITY 


to secure a smal! amount of Railroad Bonds, listed on the New York Stock 
Exchange, yielding at present price 5%4¢. Property principally located in 
the State of Ohio. This is a most attractive offering for bona fide investors. 


Write for particulars. Address 


SEESSELBERG & BANIGAN 


Investment Securities 
No. 2 WALL STREET NEW YORK CITY 
Telephone Rector 2020-1-2-3 











A PROFITABLE INVESTMENT 


In 1909 we offered a First Mortgage Bond to yield over 5% % with 
a stock bonus of 25%. This stock is now selling at 80 and dividends 
are guaranteed. Paid 3% in 1909 and now paying 5%. WITH 
EQUAL CONFIDENCE we are now making a similar offer of FIRST 
MORTGAGE BONDS to yield 6% secured upon properties of 
demonstrated value and earning power. 
Full particulars will be furnished on application 


s BANKERS 
“$09 trite Se Go. 25 Pine St., New York 








Telephone: 3155 Rector Cable: “Orientment.” 


CHAS. H. JONES & CO. 


Municipal, Railroad and Corporation Bonds 


20 Broad Street, New York 


We maintain an OUTSIDE SECURITIES DEPART- 
MENT which deals particularly in the Dividend-Paying Stocks 
of Railroad Supply Companies. , se 

If interested write for our quotation sheet ‘““W 





BONDS 


AND COMMERCIAL PAPER 
MORRIS & HOLDEN 


45 WALL STREET Tel., 6236-7 Hanover, N. Y. 














$500 RONDS $1000 











Yielding 67% and over 
Tax Exempt in New York 


These bonds will appeal to investors wishing high 
yield as well as safety of principal. 
CIRCULAR UPON REQUEST 


General Realty & Mortgage Co. 
395 Broadway, New York 
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We Will Buy 
Standard Screw Com. 





E. B. Cadwell & Co. 


BANKERS 
Dealers in Inactive and Unlisted Securities 
Bank and Trust Co. Stocks 


25 Broad Street 
NEW YORK,N.Y. 


Penobscot Building 
DETROIT, MICH. 
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SELECTED BONDS 


LIST OF BONDS YIELDING FROM 3.90 TO 6.25 PER 
CENT. 


This list of carefully selected bonds is compiled 
weckly by The Financial World to assist its subscrib- 
ers in their choice of such securities. We shall be 
pleased at all times to forward the names of reputable 
dealers who will furnish full details regarding these 
investments. 





Yielding from 3.90 to 4.95 Per Cent. 


Lake Shore Ist 3%s, registered, 1997.........--+++ee0-- 3.90% 
City of Chester, Pa., general improvement 4%s, 1915- 

1925 Cee eee ees Settee es FH eee Heese £88 SF eH OEE HEEEe 4.0570 
Aurora, Ill., water 4448, 1930...... wcccccccccccccccccees 4.10% 
Soutbern Pac. convertible Bh. Bs cockinnnegninnchs tenes 4.15% 
Rochester & Pittsburg consol. 6s, 1922 (legal in benceeme 

DCE ctes ‘stacked. cidean. seraeiinned asda neneeean 4.25% 
Mobile & Ohio (St. Louis & Cairo Div.) Co. trust 4s, 1930.4. 25°70 
Lake Erie & Western Ist 5s, 1937..........cccescccsees 4.25% 
Maeateshy Conmttal 4a, 2007 ...5 5. cccdcce escccccvsssevced 4.297% 
lowa City, Ia., refunding school 5s, 1911-1920............ rot 
Marseilles, Ill., sewer 05s, I nites him canned 4.25% 
Huntington, N. Y., free school district 4%s, 1920-30....4.307% 
Twin Falls, Idaho, court house 3s, 1919-29......... vie. 4.30% 
Dickey Co., N. Dak., court house 4%s, 1920...... ....... -4.30% 
City and County of San Francisco school and impt. 5s, 

ete haa! adie. hibit ie neh bhi atittick Ail 4.35% 
New York Central Lines equip. 4%s, 1919............... * prt 
New York Central Lines equip. 4%s, 1920.............. 
Weston, Wyo., court house 4%s, 1919-29................. ton 
Miners Mills, Pa. ., funding and sewer 5s, 1911-20......... 4.50% 
Minneapolis Western Ist 5s, 1911..............ccceee sees 4.50% 
Putnam Co., Tenn., road $8, 1939...... © ebhanendesnnen 4.50% 
Dodge Co., Neb., school %s, ee btidanadacnniid 550 
Utica & Mohawk Valley Ry. 4%s, nc aaeeunedhcint 4.60% 
Carter Co., Okla., court house 5s, serial 1923-29.......... 4.75% 
Seaboard Air Line 10-year collateral 3s, 1911..... oeeee4.7T5% 
Reidsville, N. C., sewer and street impt. 5s, 1941........ 4.75% 
South River, N. J., water and sewer _ %  Sprsepeeee 4.80% 
Windsor, Mo., water and sewer 5s, serial 1915-30......... 40% 
B. & O. secured > BPO oa eer 4.80% 
Rock Island Ist 4%s, 1934 (R. L., Ark. & Louisiana)....4.85% 
sae Gas Light Co. (St. Louis) ref. and ext. mtg. 5s, 

tii ines peta ein kesedeenubin bibaeaeaieamnall : ‘0 
Boman & Taeite Bot Ga, BOG. 02. ccc ccddocesoscdocedecs 4.90% 
Chi. & Eastern Ill. Ry. ref. & imp. gold 4s, 1955........ 4.90% 
Milwaukee Gas Light Co. Ist 4s, 1927.............seeeeee 4.90% 
New Orleans imp. certificate 5s, 1916-19......... e++-4.90% 
Roeh. Ry. & Light Co. consol. soc nenschand 4.95% 

Yielding from 5 to 5.90 Per Cent. 

Cataract Power & Conduit Co. Ist 3s, 1925.............- 5.00% 
Watertown Light & Power Co. Ist BS. .+. siete aetna 5.00% 
Sterling Dyeing & Finishing Co. Ist 5s............0--seee 5.00% 


Ottumwa Gas Light, Heat & Power Co. Ist gold 5s, 1919..5.00% 
South Pittsburg Water Co. gold 5s, 1955 (tax free in Pa).5.00% 






Clyde Steamship Terminal Co. Ist gold 5s, 1929........... 5.05% 

Harwood Electric Co. Ist sinking fund 5s, 1939......... 3.06% 

Detroit Edison convertible deb. 6s, 1920...............-- 5.10% 

Cleveland, O., 1st consol 5s, Mar. 1. eee 5.13% 

Bellingham Bay & British Columbia 1st 5s, 1932...... 5.15% 

Fort Worth & Rio Grande Ry. Ist 48...........ccceeeeees 5.20% 

Rutland Ry. Light & Power Co. Ist 5s, 1946............. 5.22% 

South Shore Gas & Electric Co. general gold 5s, 1933....5.27% 

Tri-City Ry. & Light collateral trust Ist lien 5s, 1923. .5.30% 

St. Clair Co. Gas & Elec. Co. 1st consol. gold 5s......... 9.30% 

Knoxville Gas Co. Ist 5s, ye Eidebsedckecun 5.45% 

Cal. Gas & Elec. unif. & ref. 5s, 1937........... 5.50% 

Central Vermont Ist 4s, 1920... tia i tackle imine tiihdich Pee 

Pere Marquette refunding 4s, 1955....... .... cc cece cc eeee 9.70% 

General Rubber Co. guaranteed deb. 4%s, 1915.......... 5.907% 

Yielding from 6.00 to 6.25 Per Cent. 

Great Shoshone & Twin Falls Water Power Co. col. trust 
coupon notes, guaranteed, due Aug., 1911, Aug., 1912, 
Di cctshh Lankce sokagmhbee shines. ueadntecene 6.00% 

United Water & Light 6% collateral notes, 1911........ 6.00% 

Kansas City Ry. & Light Ist lien ref. 5s................. 6.25% 


SOMEWHAT PERSONAL. 

A number of our appreciative readers seem to think 
The Financial World has not received from the press the 
credit it deserves for its consistent efforts of years to 
eliminate financial frauds. In this they are mistaken. 
Credit does not come from exploiting ourselves for a 
work which is the implied obligation of a publication 
whose allegiance and thoughts should primarily and al- 
ways be directed towards the best interests of its sub- 
scribers. As long as they appreciate it, there is enough 
credit and this appreciation we know from their corre- 
spondence. What more can a publication ask? Possibl7 
we are too modest in not tooting our own horn, but thay 
is our nature and we cannot overcome it. 


Moetar Gas & Elecite Coos and Pid 

merican Gas & i m. ani b 
SOLD Am ee eee ee 
LD A ibe Gas & Electic Com. and Pi. 
QU OTED Central Colorado Power Com. and Pfd. 


Amaicen Power & Light Com. and Pid. 
Edmund & Charles Randolph 


Northern States Power Com. and Pfd. 
Members New York Stock Exchange 


111 BROADWAY, NEW YORK 
Telephone Call: 420 Rector 
OPEN MARKET SECURITIES DEPARTMENT 


A 5% INVESTMENT 


IN THE BUSINESS CENTER OF CHICAGO 





Consisting of First Mortgage Bonds secured by a new 
17-story, steel, fireproof office building. The property 
is conservatively valued by us at almost twice the amount 
of bonds. Based upon leases actually signed and in hand 
for more than eighty per cent. of the rentable area, the net 
income will be more than three and a half times the 
maximum annual interest charge. Thenetincome will 
be paid to Peabody, Houghteling & Co. for the protection 
of the bondholders. The bonds are the personal obliga- 
tion of a successful and well known Chicago business 
man. The bonds are issued under our usual serial form 
whereby the principal is rapidly reduced by annual pay- 
ments and the margin of security correspondingly in- 
creased. Ask for Circular No. 605K. 


Peabody, Houghteling & Co. 


(Established 1865) 181 La Salle Street, CHICAGO 











MoNTGOMERY, CLOTHIER & [TYLER 
BANKERS 


Members of New York and Philadelphia 
Stock Exchanges 


133-135 SOUTH FOURTH ST. 
PHILADELPHIA 
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Your Interests—Then Ours 


We operate, control and manage all companies the 
bonds of which we offer for sale. These companies are 
financed with OUR MONEY. Our chances of profit are 
identical with those of our clients. 

We are now offering the 5% First Mortagage Bonds 
of a public service company at prices that yield 6%. Write 
for circular. 


MEIKLEHAM & DINSMORE 


ENGINEERS, BANKERS 
25 BROAD STREET 60 STATE STREET 
City Boston 


New York 











First Mortgage Public Utility Bond 
Yielding 6% 
MATURING JANUARY, 1912 


Particulars Furnished on Request 


ESTABROOK & COMPANY 


Members of New York and Boston Stock Exchanges 


NEW YORK BOSTON 
24 Broad Street 15 State Street 
CHICAGO BALTIMORE HARTFORD 
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SAFETY CAR HEATING AND LIGHT SELLS OFF. 

The shares of the Safety Car Heating & Light Co., which 
manufactures and controls the Pintsch lighting system 
for railway cars, have dropped off three to five points 
since the declaration of the regular 2 per cent. dividend 
and 3 per cent. extra. The extra payment had evi- 
dently been somewhat overdiscounted. The sales have 
been small, however, as the stock is mostly held by in- 
yestors who hold it for the dividend returns and not for 
speculation, The three per cent. extra dividend this 
year reflects a very heavy increase in business over 
last year, when only one per cent. was paid. 

AMERICAN GAS & ELECTRIC HESITATES. 

The 10-point advance in the stock of the American 
Gas & Electric Company up to around 52 (the stock is 
$50 par) induced a great deal of profit taking. The 
rise represented almost exactly the 20 per cent. stock 
dividend which it has been rumored was to be declared 
and early buyers apparently figured it out that they 
would be able to get their shares back cheaper later 
on and wouid be unable to get the full advantage of 
the rise if they held on and should the stock divi- 
dend, for any reason, not be declared at this time. 

AMERICAN TOBACCO IRREGULAR. 

Irregular tendencies in the movement of this stock 
on the Curb show that more attention is being paid to 
the near approach of the Trust suits before the U. S. 
Supreme Court. Some of the company’s eastern repre- 
sentatives say that though they do not expect to see 
the railroads obtain all they have asked for in the way 
of rate increases, the grant of some increase would tell 
seriously against the company, particularly as in some 
districts the tobacco trade is not what it ought to be and 
where customers could not pay an increased price for 
their goods and continue in business. 








STEAM POWER AND WATER POWER COMPARED. 

A subscriber of The Financial World calls our atten- 
tion to the fact that it is not quite true that the Chicago 
Edison Company can generate electric power more 
cheaply than any other power plant in the world. He 
says: 


In The Financial World of Nov. 19 was a statement that the 
Chicago Edison Company could generate electric power more 
cheaply than any other power plant in the world. This should 
have been more cheaply than any other coal burning, steam 
driven electric power plant in the world, and then the state- 
ment would probably be true, as Mr. Insull and his engineers 
have developed the plants of the company to a state of very 
exceptional efficiency and certainly deserve the very highest 
credit for their work. A steam plant, however, cannot compete 
for an instant with the better water power plants in cost of 
production of electrical power, and the Ontario Power Company 
can develop power for probably about one-fifteenth of what 
it costs the Chicago Edison Company. The Ontario Power Com- 
pany sells its power for about one-third of what it costs the 
Chicago Edison Company to generate power when all expenses 
applicable to such generation are included and on the basis of 
such a selling price the Ontario Power Company can earn, when 
ts plant is running at full capacity, operating expenses, in- 

iding depreciation, bond interest and dividends. There are 
omparatively few large water power plants that cannot gen- 
erate power more cheaply than any coal plant. Some of the 
sawdust burning, steam driven electric plants have for a time 
operated more cheaply than coal burning plants, because their 
iwdust delivered at the plant has cost them either nothing 

r some purely nominal price, but the supply of sawdust on 

y such basis is very limited, and cannot be depended upon 

r any length of time. 


U. S. MOTORS UP. 

The preferred and common stocks of the U. S. Motors 
Company have moved up a point or two on the knowl- 
edge that the company has established in England a 
factory and agency for the sale of cars at prices 
which the British manufacturers find it impossible to 

eet, This foreign business is established at a time 
when the domestic trade had begun to slacken and is 
t sort of safety valve to care for the American surplus. 
lt has been impossible until now to establish this for- 
eign connection because of the inability to meet home 
trade demands. 


FOR SALE 


100 Brooklyn Union El. com 200 Lord & Taylor Ist. pfd. 
20 Continental Insurance 100 Oklahoma Gas & Elec. com, 
100 Hudson & Manhattancom, 500 Standard Roller Bearing com. 


FREDERIC H. HATCH & CO. 





NEW YORK BOSTON 
30 Broad Street 50 Congress Street 
Williams, McConnell & Coleman 


BONDS STOCKS 
60 WALL ST., ‘Phone, 5621 John, NEW YORK 





BONDS AND PREFERRED STOCKS 
OF PROVEN VALUE 


BODELL & CO. PROVIDENCE 














6% FIRST MORTGAGE GOLD BONDS 6% 
Citizens Electric Light and Power Company 


LEBANON, IND. 
DENOMINATION $500, AT A PRICE TO YIELD 6% % 


W. M. RICHARDS, R2ANezOHs me. 
INCREASE THE EARNING CAPACITY 


of your capital. We will send on request descriptions of investment stocks, 
secure as old line issues and yielding 25 to 50 per cent. greater returns. 


HAROLD L. BENNET & CO. 
25 BROAD STREET, NEW YORK 
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LIGHT & HEATING 


PFD. and COM. 
BOUGHT AND SOLD 


The preferred stock pays 7 per cent. 
on the par value and at present 
price yields over 


8.40 % 


The company, although not paying 
any dividend at the present time on 
the common stock, is earning about 
5% above all fixed charges. I be- 
lieve this stock to be an exceedingly 
attractive speculation, and it should 
sell much higher in the near future. 








PARTICULARS AND QUOTATIONS 
FURNISHED ON REQUEST 


D. CHAS. McQUADE 


Specialist 


25 Broad St., New York 


1654 
Tels. 2295 Broad 
5000 
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THE PRICE MOTORS TRUST PAID. 

Dealers in general securities who have come into 
contact with the bankers who recently floated the $15,- 
000,000 issue of General Motors first lien 6 per cent. 5- 
year sinking fund gold notes say the bankers have been 
offering them at 96, with a bonus of two shares of the 
common stock of the company with each $1,000 bond. 
The common stock price is very uncertain, but it is 
quoted variously at from 35 to 40. Taking it at $35, 
the buyer of a $1,000 note receives a pretty good return, 
the interest being almost 7 per cent., without count- 
ing the common stock equity. It is stated on good 
authority that the price the bankers paid for the notes 
was about 90, with the bonus of common stock thrown 
in. Hence, the discount on the notes for 5 years will 
average 2 per cent. a year, which added to the interest 
rate, makes 8 per cent. Counting the bonus of com- 
mon stock and the total expenses of the flotation of 
the notes which was paid by the General Motors Com- 
pany, it would appear that the Auto Trust paid some- 
thing like ten per cent. for its money. 

That the bankers are well secured and that the new 
financing has given the company’s business a renewed 
impulse toward a prosperous year, is indicated by the 
claims made from high quarters that the car repair re- 
ceipts alone received by the Buick and Cadillac com- 
panies, the chief concerns in the combination, will pay 
all the first year’s interest charges on the notes, The 
cost of the loan came high, but apparently the price 
was justified, considering the good results accomplished 
already. 


EXPRESS STOCKS STILL SOFT. 

On small dealings the shares of Wells-Fargo, Adams 
Express, American Express and United States Express 
display a softer tone, due probably to the general be- 
lief of brokers that the coming session of Congress 
will see the introduction and pushing of a parcels post 
bill, which, if enacted into law, will undoubtedly cut 
into the revenues of the existing private companies. 
Congressman Stu?zer is said to have expressed his de- 
termination to push such a measure and he is declared 
to have obtained the support of many influential Con- 
gressional leaders and also the sympathetic interest of 
the Postmaster General himself, Wells-Fargo shares 
are down about 10 points to 150, and the other express 
stocks are down about as much, with few bids in sight. 


NORTHERN FARMERS RUSHING INTO TEXAS. 

The migration of Northern farmers from Kansas, 
Iowa, Nebraska, the two Dakotas and other states, 
where they have sold out and are in search of cheaper 
lands, has begun unusually early this winter and the 
land agents of the railroads running into western and 
southern Texas report the demand very heavy for lands 
in the territory mentioned at from $25 to $30 per 
acre. These lands are those which have formed large 
ranches covering many hundreds and sometimes thou- 
sands of acres. These have risen so in price that the 
big ranch owners have been attracted by the profit 
and have cut up their big holdings, These farms, it 
is said, are more productive than the lands the new- 
comers sold back in the states for from $75 to $100 
per acre, the climate is more equable while two 
crops per season are not uncommon and several crops 
of alfalfa, which has a good market, can be grown 
every year. 

President Arthur E. Stilwell, of the Kansas City, 
Mexico & Orient Railway, and a party of capitalists 
and investors have gone South for a tour of inspection 
in this territory and also to look over the Orient prop- 
erties in Mexico and note the progress that has been 
made. Not one wheel stopped during the time that 
the most alarming news of the so-called “revolution” 
came north and this was because the dispatches were so 
generally imaginative, depicting as they did battles 
which never took place. The evidence that the alleged 
revolt has alarmed no one is shown in the trip made 





at this time by the Stilwell party so soon after the re. 
ports of the trouble began to be printed. The party 
left the Grand Central station in a special train op 
Thursday and will be absent about two weeks. The 
famous Pecos Valley region, where irrigated lands are 
now selling at $100 per acre and above, will be Visited, 
the curiosity and interest of the capitalists in the Party 
having been aroused because of the magnificent fruit 
now being raised on these lands and samples of which 
have been received. 


CARRYING ON THE WORK WE BEGAN. 
Postmaster General Hitchcock Confirms The Financia] 
World’s Claims of Widespread Frauds. 

For over seven years The Financial World, in its 
every issue, has drawn the public’s attention to the 
widespread evil which has stalked behind the innumer- 
able get-rich-quick schemes promoted in all these years 
For a long time, our insistent demand that proper steps 
be taken to stop this merciless despoiling of the masses 
of their savings fell on deaf ears. Beyond protecting in- 
vestors who were fortunate enough to be readers of 
The Financial World, our voice, calling for intervention, 
might as well have been raised in a wilderness denuated 
of people as for the good it seemed to do. Yet we felt 
that there must surely come a time when our work 
would find fruition in arousing public sentiment, and 
that time has now come. The Government has awak- 
ened to the knowledge that the get-rich-quick evil is one 
of the most serious menaces to our prosperity and should 
be uprooted at once by rounding up all these frauds and 
putting all those connected with them in jail, where 
they can do no further harm. 

Postmaster General Hitchcock has’ taken personal 
charge of this work. In a public statement, issued on 
the day following the roundup of the Burr Brothers’ 
band, the Postmaster General confirmed what The Finan- 
cial World all along had declared the magnitude the get- 
rich-quick operations in this country had assumed when 
he said: 

As the work of investigation proceeded it became apparent 
that the fraudulent use of the mails was far more extensive 
than had been realized by the Department. A vast system of 
fraud as far reaching in its ramifications as the postal service 
itself had been developed by unscrupulous men who through 
the grossest forms of misrepresentation were stealing from the 
people millions of dollars annually. These fraudulent opera- 
tions have not only swindled thousands of innocent investors, 
but have created a lack of confidence in legitimate business 
enterprises. It is, therefore, as important to the business com- 
munity to have these frauds stopped as it is to the people whose 
losses are directly traceable to them. Formerly the procedure 
in such fraud cases was entirely different. It was the prac- 
tice to issue a fraud order against the guilty concern. This 
method proved to be ineffective. While it deprived the of- 
fending concern of the use of the mails, it was a simple matter 
for its promoters to reorganize under a new name and thus 
evade the law. In the Department’s present crusade the prac- 
tice has been to proceed immediately to the arrest of the prin- 
cipals in the fraudulent enterprises, the object being to secure 
the prompt conviction and imprisonment of the men who organ- 
ize and promote these schemes to defraud. The results already 
accomplished by the Department represent only the beginning. 
The work of investigation and prosecution will proceed with 
all possible vigor until the swindling of the people through th 
use of the mails is brought to an end. 


It should not be long now before the mails will be 
free from get-rich-quick offerings and also the columns 
of newspapers which still take such announcements. 


PERTINENT POINTERS. 

A contemporary says Rockefeller’s money is badly 
needed for the work among the heathen. The writer is 
silent on the point whether the heathen of Wall street or 
those of foreign lands are meant. 

The bears had the best of the argument during the 
first half of the year, while the bulls, until lately, have 
beaten them since July, so the stockings of both ought 
to be filled on Christmas. 

The investor who would now answer the lure of a g¢t 
rich-quick circular might as well send the money at once 
—he is a hopeless case beyond rescue. 

Bryan says he fears there is a plot to defeat the pros 
ress of the Democratic party. Not so; it is only a plot 
against Bryanism., 
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CALIFORNIA CON. OIL FREED FROM SUSPICION 

The statement appearing last week in the newspa- 
pers that the Government was also investigating the 
California Consolidated Oil Co., whose acting president 
is Rear Admiral Robley D. Evans, stirred up the doughty 
sea dog into a fighting humor. Evans wired from Cali- 
fornia to Attorney General Wickersham, courting a 
thorough investigation and demanding that Postmaster 
General Hitchcock prove the assertions made by One of 
his assistants, Wickersham at once replied that the 
Postmaster General disclaimed having made any such 
statements referred to, or having authorized any subordi- 
nate to do so. 

This ended the matter so far as the Government was 
concerned, It was unfortunate for Admiral Evans that 
one of the Burr Bros. agents was the fiscal agent of his 
company out on the Pacific coast, and another former 
Burr Bros. employee, who severed his connection about 
three years ago, had charge of placing the advertising 
of the New York fiscal agents. 

The Lincoln Stock and Bond Co, will now make the 
yery best use of the clean bill of health given the oil 
company by the Attorney General and endeavor to make 
it appear that the company has been thoroughly investi- 
gated and exonerated. However, this is not the case. 
All the Government declares is that no complaints have 
been received concerning the company, which might in- 
dicate that the concern was a get-rich-quick enterprise. 
A committee of stockholders have also investigated the 
company, and in a round robin express their belief in the 
enterprise. From the very beginning The Financial 
World has believed in the honesty of Admiral Evans, 
but we expressed our regret at seeing his name paraded 
about by promoters as the company’s principal asset. 
The Admiral may know every seam in a steel clad bat- 
tle ship and can hit a target miles off, but that is a dif- 
ferent quality of ability from that required to manage 
an oil company so that it can earn dividends on a large 
capital. 

We have our doubts about the company’s earning 
capacity. Extravagant claims are made for the oil com- 
pany at whose head Admiral Evans is. The promoters 
try very hard to make it appear that the shares are 
an absolutely safe investment when they are only a 
speculation and at the price far from attractive. The 
company has not issued a financial statement nor does 
it offer any sort of assurance regarding what protec- 
tion the buyers of the shares will receive in the event 
that not enough money is realized to take up the options 
in the two producing companies which have been taken 
over. It is very important to know this. 


THE NEW YORK BANKING POSITION. 
Mr. Van Vorhis’s Position Again Attacked by a Financial 
World Reader. 


Rosebank, N. Y., 
Mr. Louis Guenther. New York: 

Dear Sir—In your issue of Nov. 19, you publish a letter of 
Flavius J. Van Vorhis, who, in a number of articles, has pointed 
out the weak position of the New York banks, inasmuch as 
they would be entirely unable to repay the vast amounts de- 
posited with them by outside banking institutions, were they 
called upon to do so. He winds up by saying, as to the amount 
of this indebtedness: 

“Now, with regard to the main proposition that the 
New York banks are not in a condition to return the 
reserves of outside national banks they hold, what dif- 
ference does it make whether their aggregate indebted- 
ness to otuside banking institutions is $1,200,000,000 
or half that amount?” 

If he don’t know the difference between 1,200 and 600 mil- 
lions, to be sure, I cannot enlighten him, and only can say: 
If he cannot give statements or figures that are approximately 
correct, he should not undertake to publish them at all. He 
first asserted that indebtedness to be 1,200 millions, which 
figure I objected to; then he corrected it to about 800 millions, 
Which figure likewise is too high; now he seems to be willing to 
£0 down to half the original figure—quite an assortment of 
‘reliable data.”” What are such figures worth? 

Neither his figures are correct, nor the principle which they 
&re put forth to illustrate. While it is true that the New York 

nks would be unable to repay the deposits all at once, this 
truth pertains to deposits coming from outside institutions 
‘nN no higher degree than to deposits coming from within the 
city. Why should there be more danger with the one class 
of deposits than with the other? Mr. Van Vorhis seems to be- 
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‘leve that such danger rests only with deposits coming from 
outside and not with those coming from within; but there he 
1S wrong. 


In times of panic, as in 1907, the banks repay 
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neither the one class of deposits nor the other, simply because* 
the money to repay all those deposits is not in existence. 

The point urged by Mr. Van Vorhis may sound alarming, 
but there is nothing in it. Nor is it new. And it is hard to 
see how it should affect the speculator or the investor. So I 
repeat my question, Are his alarming epistles fit for your 
paper? 

Permit me to say that I read The Financial World merely to 
find ‘“‘Points for the Investor.’’ Where, for instance, you have 
been preaching for years the merits of such stocks as Am. Car 
& F., Westinghouse, Norf. & W., and where I have followed 
your points and reaped excellent results—that is the kind of 
literature which I appreciate. Much more so than those sage 
but sadly unreliable statements of Mr. Van Vorhis. 

N. JOHANNSEN. 


A SUGGESTION TO CHAS. AUSTIN BATES. 

We would suggest in the most kindly spirit to Mr. 
Charles Austin Bates, the President of the Fidelity Bond 
and Mortgage Co., that it will be considerably easier to 
satisfy investors, to whom he is offering an additional 
block of the company’s stock at $150 a share, of the 
safety and permanency of the 12 per cent. dividend if 
he would provide an inventory of the $1,071,712.83 
stocks and bonds owned and scheduled among the as- 
sets; also of the loans. 

It would then be possible for the conservative inves- 
tor to judge for himself if these securities belong to a 
class which would give his institution the standing of 
J. P. Morgan & Co., Kuhn, Loeb & Co., and N. W. Har- 
ris & Co., with whose gilt edge holdings he compares 
his offerings as to stability and opportunities for making 
large profits. 

A list of these securities will indicate their marketabil- 
ity and whether they are conservatively appraised. We 
might also add that such an exhibit, if satisfying, will at 
once lead to an over subscription instantly for all the 
stock which can be offered even at a premium of $50 a 
share. Opportunities yielding 12 per cent. dividend 
every year and indicating an earning capacity of twice 
this amount, are exceedingly scarce. 


TO SUE THE SO-CALLED ELECTRICAL TRUST. 

The Attorney-General of the United States will shortly 
file suit against the so-called Electrical Trust, which, it 
is charged, is composed of the General Electric Com- 
pany, the Westinghouse Company, and a number of 
smaller concerns, These, it is alleged, have joined in 
an agreement respecting patents, territory, etc. 

This suit, under the Sherman law, will, Washington 
dispatches assert, involve the question of monopoly 
under patents as well as a combination in restraint of 
trade by mutual agreement, It is our understanding 
that the alleged Trust consists merely of an agreement 
as to a division of certain territory on certain electrical 
apparatus and machinery, while each company is left 
free to bid on all classes of work publicly advertised. 
Indeed, the competition is so keen between the big 
companies on the one hand, and the many smaller but, 
in the aggregate, formidable rivals, that nowhere can 
it be alleged that excessive prices have been possible. 
The recent weakness in the Westinghouse and General 
Electric stocks should mot be attributed to a fear that 
the coming suit will damage the interests of the share- 
holders. The reasons for the recession are to be found, 
no doubt, in the rapid advance these shares have had in 
the last few months and inducing some liquidation. The 
electrical trade is not quite so active as it was last 
summer, though many very large electrical projects 
are very close to official announcement and the major 
companies will probably be able to report new record to- 
tals for the year. 
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{39 Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 

The privilege is accorded to subscribers of the Finan- 
cial World to secure an expression of opinion on any 
investment in which they are interested or which they 
wish to make. There is no charge for this service, as it 
is this paper’s desire to prove as helpful to its sub- 
scribers as it is possible to be. However, this privilege 
is confined strictly to subscribers. Subscribers can make 
inquiries during the term of their subscription as often 
as they desire. 

All inquiries must be addressed to New York and not 
to Chicago. No telegraphic inquiries answered by 
telegram. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the 
truth about investments, has consistently maintained 
this attitude, and will continue to do so, confident in 
its belief that as long as it clings to this ideal it can 
count upon the support of the investment public. 





“THE IMPRISONED DOLLAR.” 


Mr. Van Vorhis Thinks Banking Laws Cause Losses 
iqual to the Get-Rich-Quick Robberies. 


Indianapolis, Ind., Nov. 28, 1910. 
To the Editor of the Financial World: 

Sir—I have just received your issue of Nov. 26. Your head 
lines on the first page, I apprehend, will startle the average 
reader. 

The first flash of thought was that you referred to what has 
been going on for some years in the financial affairs of the 
country, and to which the words of your head lines, ‘Dollars 
Sucked Up and Destroyed” and “Millions Kept Out of Invest- 
ment,” most fittingly apply. The swindling financial schemes 
can be reached by the law. That they are now being in some 
measure destroyed is due in no small degree to the watchfui- 
ness and warnings of The Financial World. You are modest 
in your claims, but there is good reason for the keen satisfac- 
tion you express. 

The methods that sprang into my thought on the first glance 
at your headings, and that are effective in producing substan- 
tially the same result, are not schemes in violation of law, but 
are permitted and sanctioned by legislative enactments. 

You say: ‘“‘No country is so rich that it can stand the total 
destruction of so much capital every year without some impair- 
ment of prosperity.”” That this is true cannot be disputed, but 
it suggests a question. Does it make any difference in the 
result whether the dollars are destroyed by schemes of which 
the Department of Justice can and ought to take cognizance, 
or by methcds of financial management authorized by acts of 
Congress? It is true that “‘every dollar sucked up by a finan- 
cial swindle makes a great many other dollars afterwards timid 
and distrustful.”” It no doubt keeps them out of circulation. 
But is the result any worse than when dollars are sucked out of 
circulation by the methods of financial institutions in the 
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extravagant expansion of credits, under the sanction of law, 
and imprisoned in the reserves by force of law, beyond all pos- 
sibility of escape? There is hope from the timid dollar, but none 
from the imprisoned dollar. 

I shall not take time to discuss now the question of the de- 
struction of capital or dollars. But I call your attention to the 
amount of money forced out of circulation by banking methods 
since Dec. 1, 1896. 

It may be well to call attention to the fact that the Treasury 
Department, in its circulation statements, divides all money 
in existence into two classes: money in circulation, and money 
held as assets of the government. Money held as assets of the 
government is not regarded by the Treasury Department as in 
circulation. So far as business is concerned, money held out 
of actual circulation by force of law is no more in circulation 
than money held in the Treasury Department. Under our finan- 
cial conditions money held by banks other than national banks, 
as reserves, is held quite as much by force of law as are the 
reserves of national banks. If this be true, then it may con- 
fidently be asserted that there is less money in actual circula- 
tion than there was on Dec. 1, 1896. 

The increase of all kinds of money between Dec. 1, 1896, and 
Aug. 2, 1909, was $1,531,217,211. On the reports made by the 
national banks in 1909, and estimates of the Comptroller on 
reports of 11,852 state, private, savings and other banks, re- 
ceived in 1906, and counting the average reserve held by all 
banks at the very low per cent. of 13% per cent. of deposits, 
the increase of reserves on June 23, 1909, was not less than 
$1,657,500,000, or more than $100,000,000 in excess of the in- 
crease of money of all kinds. 

It is a subject, in view of the rapidly increasing bank credits 
and the absorption of money into bank reserves, worthy of 
thoughtful consideration. FLAVIUS J. VAN VORHIS. 


BY THE WAY AND TO THE POINT. 

If shippers and railroad managers alike could only 
take a long Knapp and forget rate tariffs and sched- 
ules for a long time, what a relief it would be. 

Charles M. Schwab plans, in connection with his 
gravel and sand company, to start a national bank in 
Chicago, but it will not be a sand bank. 





INVESTMENTS 


The methods employed by conservative investors in choosin 
their investments, is based on a close analyticai study of a 
the fundamental factors affecting the investment, such as the 
value of the property pledged, the ability of the Company to 
continue earnings, the general credit and standing of the Com- 
pany. godt _ begeee af price, my and market o Peet securi- 
points upon which every prospective investor 
should be informed. The ability to judge of the relative value 
of these several points is only brought to perfection through 


ears of ex . 
We are We aiaaites to our clients a well-balanced invest- 
ment containing 
A Railroad Bond yielding 4.80 % 
A Short Term Note * 4.90% 
A Railroad “) =o Bond “ 4.80% 
An Industrial Bond “ 6.00% 


The average income on the above is over 5%. These bonds have 
been selected because they meet our ideas of a conservative in- 
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ROCHESTER, SYRACUSE & EASTERN’S PURCHASE. 
About $750,000 Paid for the Lockport & Rochester Line. 

The formal transfer of the physical properties of 
the Buffalo, Lockport & Rochester interurban railway 
line to the Rochester, Syracuse & Eastern, has taken 
place, and it is understood that the price paid was 
something like $750,000, with a considerable scaling 
down in the original bond issue of $3,400,000. Some 
of the details of the actual transfer of the stock and 
bonds have yet to be put through, but the Beebe in- 
terests, which control the Rochester, Syracuse & East- 
ern, are now in full control of the purchased line. 

The Rochester, Syracuse & Eastern is now operating 
in a territory which is peopled by 1,000,000 inhabitants, 
and the road has 300 miles of trackage. It is built to 
steam road standard and a heavy freight and express 
service is being maintained between Syracuse and War- 
ner, Memphis, Jordan, Port Byron, Savannah and Clyde 
by the main line, and between Syracuse and Split Rock, 
Marcellus, Skaneateles and Auburn, via the Auburn & 
Syracuse Electric Railroad; between Syracuse, Long 
Branch, Baldwinville, Phoenix and Fulton via the Syra- 
cuse, Lake Shore & Northern road, and between Syra- 
cuse, North Syracuse and South Bay, on Oneida Lake, 
via the Syracuse & South Bay Electric Railway. The 
traffic, it is stated, is now running at top notch, while 
the earnings appear to be more than justifying the 
statements of Mr. Beebe made in a recent communication 
to The Financial World. In other words, the business 
of the New York Central in this territory is falling off, 
while that of the electric line is constantly enlarging, 
thus wholly refuting the recent statements made by 
Burgess, Lang & Co. to a Pittsburg holder of the R. §. 
& BE. bonds that the road’s earnings for the year would 
fall behind the year’s fixed charges and advising him 
to sell the bonds and reinvest in a telephone company 
bond Burgess, Lang & Co. were handling. Burgess, 
Lang & Co. subsequently bought some of the bonds 
they had decried. It is a fact, as testified to by recent 
travelers over the Rochester, Syracuse & Eastern and 
others having an intimate knowledge of the road’s af- 
fairs, that the company’s business was never so heavy 
or the prospects so bright for the future as at present. 


REPUBLIC STEEL BONDS ATTRACTIVE. 

A well known bond house has issued a special let- 
ter covering some features of the $10,000,000 issue of 
first and collateral trust 5 per cent. bonds of the Re- 
public Iron & Steel Company, of which there are at 
this time only $1,350,000 outstanding, the balance hav- 
ing been retired successively by the company. These 
bonds, under the indenture, must be paid off by Oct. 
1, 1914, at 105, and at the present price of 103 give 
a return of 5% per cent., counting the premium that 
must be paid in 1914. The bonds have back of them 
better security than the general run of bonds, since 
the indenture provides that the quick assets must be 
always equal to the bonds outstanding. 

These quick assets are estimated by President Top- 
ping to be $11,000,000, while the net profits at the end 
of the fiscal year were $4,227,000, or about 50 times 
the annual interest charges of $80,000, 


PERTINENT POINTERS. 

We will not go so far as to say, as does a contem- 
porary, that everyone needs The Financial World, every- 
one reads The Financial World and that everyone heeds 
The Financial World, but content ourselves with know- 
ing this state of affairs to be approaching from the in- 
crease in our circulation, which indicates that the in- 
vestment masses already realize this without having to 
be told about it. 


Now that Louis Brandeis has laid down the offer to 
the Western railroad presidents to manage their prop- 
erties and do it for nothing, they ought to give him the 
chance, A month later he will find his new job is by no 
means an easy berth. 
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ON THE RIGHT TRACK HERE AT LEAST. 
Wise Provision for a U. 8S. Steel Corporation Pension 
Fund, Makes for Industrial Peace and Good Will. 

Whatever other faults of commission or omission, the 
United States Steel Corporation can be charged with, 
there will be none who can decry the company’s judg- 
ment in its relations with its own workmen. The 
credit for this policy is given to Mr. Morgan, the creator 
of this giant corporation, He has, from the very first, 
impressed upon his associate directors and the man- 
agement of the corporation, that a great benefit would 
accrue to all concerned by giving the workers an op- 
portunity to share in the prosperity of the business. 
It was this idea of the elder Morgan which was re- 
sponsible for the plan of interesting the employees in 
the corporation as shareholders. Now this idea is car- 
ried to even greater length by the inauguration of a pen- 
sion fund to assure the faithful employee after he shall 
have outlived his usefulness, that he will not be thrown 
as useless on the scrap pile. Under this pension plan, 
any employee who has worked steadily for the cor- 
poration for twenty years may, of his own free will, 
retire upon a pension. Employees who have reached 
the superannuated age of seventy and have seen twenty 
years of service with the corporation will be retired 
compulsorily on a pension. Women employees are also 
provided for by this pension fund which is set aside 
by the Steel Corporation. 

One of the things the sensible workman looks for- 
ward to with dread is what will become of him in his 
old age. The fear that he may find himself without 
employment and means of support is robbed of its ter- 
rors by the certainty of a pension if he has proven him- 
self a faithful employee. Where those who perform the 
skilled and manual labor for a corporation, not only 
become partners in the enterprise as shareholders, but 
also realize that provisions have been made to care for 
them comfortably after they have outlived their useful- 
ness, a feeling of a community of interest is instilled 
in them, which raises itself as a strong barrier against 
any efforts of labor agitators to arouse discontent among 
them. 

A pension fund and a profit-sharing arrangement in 
their final outcome are not philanthropic measures; 
they are very good investments, for a corporation, as 
they yield a splendid income in loyalty and co-opera- 
tion between capital and labor that in the end means 
better results all around. 





A ROAD WHICH PAID 420 PER CENT. IN 1909. 

A well known Wall Street stock exchange and in- 
vestment house is offering part of an issue of $2,300,000 
first mortgage 5 per cent. 30-year gold bonds of the 
Wichita Falls & Northwestern Railway Company, which 
had the unique distinction of having paid to its sharehold- 
ers in 1909 dividends amounting to 420 per cent. And yet 
these bonds, which are an absolute first mortgage, are 
being offered at a price to net well over 5 per cent, 

The Wichita road was chartered in 1904 under the 
laws of Texas. It was the terminus of the Missouri, 
Kansas & Texas at Henrietta, Tex., and ran to Wichita 
Falls, a distance of 17.96 miles. The road was opened 
a year after incorporation and was operated by the M. 
K. & T. under contract terminable in 1930. This con- 
tract provided that the M. K. & T. and the Texas 
Railway Company jointly should furnish the rolling 
stock and necessary train service and pay to the Wichita 
Falls company an average of over 20 per cent. of the 
gross business which the Wichita company could com- 
mand, The income account of the road for last year 
tells the story leading up to the big dividend. From 
the lease of the road there was received $104,488, and 
there was paid out $4,910 in taxes, $12,990 in inter- 
est on bonds, sinking fund $2,500, and the balance to 
dividends. This amounted to just 420 per cent. on the 
capital of $20,000. 

The road has got over being a $20,000 system and 
has built 153 miles of line, connecting the M. K. & T. 
at Henrietta with the Choctaw, Oklahoma & Gulf (Rock 
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The last cheap lands for sale in West- 
ern Texas and old Mexico. Just ahead 
of construction of Kansas City, Mexico 
& Orient Railway from Kansas City to 
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daily into this territory. Ask for illustrated 
price list to-day. 


F. A. HORNBECK 
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Kansas City, Mexico & Onent Ry. 


100 Orient Building, Kansas City, Mo. 











Island) at Elk City, Okla, The first mortgage covers 
valuable terminal at Wichita Falls, Frederick, Altus, 
Mangum and Elk City. The bonds are secured at about 
$15,000 per mile on the 153 miles of road and the 
president of the line wrote recently to eastern bankers 
that the earnings of the last two months were sufficient 
to pay the interest account for the whole year. The road 
traverses the most productive part of the Red River 
Valley and connects with five roads operating east and 
west. At Altus it connects with the Kansas City, Mex- 
ico & Orient Railway, and again with the Frisco road. 
Continuing north it connects with the Rock Island and 
at Ely City with the Choctaw, Oklahoma & Gulf. 


LACKAWANNA STEEL 5’S DOWN. 

Recent heavy selling of the 5 per cent. convertible 
bonds of the Lackawanna Steel Company is stated by 
interests in the Street which are conversant with the 
facts to have been due to liquidation by some large 
holders who participated in the original underwriting 
last February. These holders found the market fairly 
strong around 93 and 94 and disposed of a considerable 
line. This selling sent the price down to near 91 with 
90% bid, The sellers are said to have realized a con- 
siderable profit over and above the amount they had 
to borrow to make good their participation in the under- 
writing. 
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THE ATTACK ON THE SUGAR TRUST. 


Government’s Suit Not Likely to Affect Business as 
Did the Tobacco and Standard Oil Cases. 

The filing of the Government’s suit against the Sugar 
Trust to dissolve it as an oppressive monopoly will not, 
we apprehend, cause the doubt and hesitation among 
business men which followed the test cases against the 
Tobacco Trust and the Standard Oil Company. The 
reason is that there are so many special allegations of 
conspiracy and deviltry on the part of the Sugar Trust 
applicable solely to this combination, that a decision 
affecting it could scarcely be made to fit the status of 
any other great combination. Then, too, there is lit- 
tle if any sympathy for old Sugar Trust managers and 
directors, whose company has been caught and found 
guilty of about the lowest form of meanness and real 
thievery that could be conceived. The Government 
charges a combination to oppress dealers and the pub- 
lic alike, and will seek to have the constituent com- 
panies torn from the main concern and forced to do 
business independently. 

With all due respect to Attorney-General Wicker- 
sham, we would like to hazard a guess that even should 
he succeed in forcing the dissolution of the Trust, which 
will at best be a long, slow and painful proceeding, the 
consumer of sugar will receive no benefit, It must be 
remembered that the New York courts long ago ordered 
the original Trust to dissolve and it did so, but it man- 
aged to turn up again in another form with powers of 
extortion strengthened and buttressed by tariff favor- 
itism of the most brazen sort. This tariff is still in 
operation and it permits the filching of millions upon 
millions of dollars from the people every year. This 
will go on even if the courts suppress the whole com- 
tination and send every official to jail, because the 
tariff is there against foreign refined sugars and indi- 
vidual concerns can rob the consumer quite as handily 
as the Trust monster, We doubt not also that the in- 
genuity of the Trust lawyers will devise some plan to 
slip out of the law’s clutches or evade its provisions if 
the court decision be adverse. It, therefore, is more or 
less farcical for the Congress on one hand to hand over 
to the Trust the very means, through tariff favors, 
whereby the Trust may exact its price and then, on the 
other hand, to see the Government endeavor to wrest 
these unjust favors away again. The passage of a brief 
act, declaring all sugars, raw and refined, absolutely 
free of tariff taxation, would do for the Trust in a few 
days all that the Government expects to accomplish in 
months, if not years. The Government would, of course, 
lose a very great source of revenue, but there are other 
means of maintaining the Treasury balances than by 
this really oppressive form of taxation, which really 
entrusts the collection of the tribute to the Sugar Trust. 


There is another side of the Government suit and this 
is to be found in the question whether a mistake is not 
being made in raking over the past sins of the Sugar 
Trust, inasmuch as the corporation, as it is now made 
up, consists of an entirely new management and Board 
of Directors. In behalf of the new interests the de- 
fense is put forward that they have disavowed all the 
acts of the old regime and are earnest in their efforts 
to conduct the affairs of their corporation in a way to 
win the approval of the public and the trade. Such 
being the case, they should not be held responsible for 
past deeds committed by others, so their defenders con- 
tend, but should be given a fair chance to redeem their 
company from its terrible past. 

About half the American Sugar Company sharehold- 
ers are women who, according to the company’s counsel, 
might be frightened by this suit into sacrificing their in- 
vestments. However, there is small danger of this oc- 
curring. Women are not so easily frightened for were 


this the case they ere this would have sold their shares 
for there was enough to scare them in the big fines the 
company had to pay for underweighing and the success- 
ful criminal prosecution of some of the officials. 
was some scattered liquidation this week. 


There 
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well informed and creates the interest of the public in 
the investment world. 
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TELEPHONE RATES ON THE RACK. 

The probe, begun at the behest of a number of New 
York city taxpayers’ associations and boards of trade of 
some of the outlying suburban towns by the Public Ser- 
vice Commission into the telephone rates charged by 
the New York Telephone Co. has aroused considerable 
interest and the hearings will be followed very closely. 
Some of the New York newspapers are also lending 
their efforts to force the company to reduce the rates, 
claiming that in no city are the rates as high as in New 
York City. 

The president of the New York Telephone Co., N. N. 
Bethell, earnestly upheld the company’s charges as equit- 
able, contending that the net earnings were at the rate 
of less than 10 per cent. based on the book value of the 
tangible assets, a profit that is justified by the high 
quality of the service rendered. 

There can be no doubt about the truth of the latter 
assertion. New York City has a superior telephone 
service. Nevertheless it will prove a difficult task to 
convince telephone users that they are not paying a 
stiff price. Chicago has a good telephone service and 
the charge for an unlimited number of messages is but 
$120 a year. Chicago is far from being as compact, 
geographically, as is New York City, and messages must 
be carried over a greater average distance than in New 
York. If this can be done cheaper in the western me- 
tropolis without impairing the net earnings of the local 
Bell Company, telephone users have reason to suppose 
that the New York Telephone Co. can reduce the rates. 

Local transient calls cost telephone users five cents 
each, but in hotels and in many stations ten cents is 
still charged. This difference has brought upon the 
company considerable criticism. Here, at least, is 
some ground for the claim of discrimination. We be- 
lieve the charges ought to be made uniform by the 
company without any prompting from outside sources. 
Then the public would be more friendly. 
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UNION PACIFIC’S PROSPECTIVE FINANCING. 
Company Has Nearly $50,000,000 Quick Assets and Yet 
New Bond Issue Is Near—A New Policy. 

The announcement, more or less authoritative, that 
the Union Pacific contemplates some new financing, prob- 
ably in the form of an issue of $50,000,000 4 per cent. 
bonds, early next year or at such time when the invest- 
ment market shal] indicate that such a tender of se- 
curities would be absorbed, is at first somewhat puz- 
zling, in view of the fact that the road’s treasury, as 
shown by a recent statement, has quick assets of nearly 
$47,000,000, made up of demand loans of $10,901,000 
to the Southern Pacific, $9,082,000 cash and other call 
loans and time deposits of $27,000,000. Yet, if we 
look further, we find that the Union Pacific has ad- 
vanced cash to subsidiary lines for extensions and new 
purchases totaling over $46,000.000. These advances 
have never been financed by bond issues and the new 
bonds will therefore quite likely be issued by the Oregon 
Railway & Navigation Company, or the Oregon Short 
Line, which have been the main beneficiaries of the 
Union Pacific’s treasury advances. 

It is a factor, giving reassurance to capital and in- 
vestment circles, that the present policy of the man- 
agement of the great Pacific roads formerly under the 
Harriman management, does not contemplate embarking 
On a speculative venture by the purchase of stocks of 
other big roads and thus forming the ‘“‘community of 
interests’’ idea so zealously fostered by Mr, Harriman 
and which broke down, even under his skillful guid- 
ance. It is far better to see capital sent into new and 
virgin territory for the development of trade and open- 
ing up the country than to have it tied up in stocks 
of other roads, which location and every sound argument 
for conservative finance urges should be free and in- 
dependent from outside domination. The Hill roads, 
when Mr. Harriman was alive, sought to make big ex- 
tensions in Washington and Oregon, which were vitally 
needed, but Mr. Harriman, being then tied up in his 
own hazardous ventures and unable to extend any of 
his roads into those two states, blocked Mr. Hill’s pro- 
gress until such time as his roads could share in it, 
and the result is that the two states have not near the 
total of railway mileage they are entitled to. This 
ought to come now very rapidly, and the work has 
even begun, if we are to judge by the renewed ac- 
tivities of the Hill engineers in the two states we have 
mentioned in taking up anew the projects of extending 
the mileage. Speculators may lose, but the people of 
the west will gain, by the new policy. 


SKIMPERING ALONG ON THIN ICE. 

While the first effect on the stockholders of National 
Carbon shares, when they received special dividend 
checks of 15 per cent., was very agreeable, later when 
they had an opportunity to ponder over the wisdom of 
this generous disbursement, some of them, no doubt, 
questioned the advisability of paying it. 

To pay this special dividend, it was necessary to draw 
upon the surplus account, since the disbursement called 
for an outlay of $825,000. As a result the surplus was 
reduced to $100,326. This is considered rather a small 
surplus to depend upon through a bad spell of business. 

The average net profits in the last six years were 
barely enough to cover the dividends paid and insufficient 
to meet the present rate of 6 per cent. Only in one 
year, 1909, was the surplus at all large, after dividends 
were cared for. In that year it amounted to $417,616. 
The next highest year was in 1904 with $65,470, but then 
only 1% per cent. dividend was paid on the common 
stock. All the other years the surplus was less than 
$40,000, and one year it was as low as $29,750. 

Distributing a large part of the surplus, because one 
year happens to be an abnormal one, is not likely to be 
regarded as a practice which can be dignified as con- 
servatism. If anything, the directors are inclined to 


skimper along on thin ice, permitting the future to take 
care of itself. 





A FORECAST OF WHAT IS TO COME. 

Members of the party which accompanied John W. 
Gates on a tour of inspection of the properties of the 
Texas Oil Company are back in New York enthusiastic 
over the progress the company has made. They have 
also returned filled to overflowing with the brand of 
optimism which alone can be found in the Lone Star 
State. Business is good, very good, they report, and 
financial conditions as sound as macadam. Wall street 
is, in their opinion, the exclusively blue spot in the 
country. 

In their discovery that the Texas Company is one of 
the best equipped oil properties in the world the travelers 
found out nothing new. This is a fact, which has been 
apparent to this paper for some years and it is also well 
known in the secret council rooms of the bigger com- 
petitor at 26 Broadway, to which it has been a thorn 
for some years. They know it because of the aggres- 
sive operations of the Gates Company in the south- 
west and in the New England states. 

A significant remark made by one of the influential 
members of the party is that the company being a fast 
growing concern, will have to spend a lot of money in 
order to keep pace with its growth. This may suggest 
that some financing to provide for this expansion is 
being seriously considered, either in form of a bond 
issue or an increase in capital. The stock has been 
rather soft, suggesting, or rather forecasting, such an 
outcome. In the event that additional capital is to be 
raised by an increase in stock, it may bring rights to 
the shareholders. 


GREEN AFTER GREEN INVESTORS. 

Unless investors bestir themselves, they are informed 
by the loquacious treasurer of the Spar Products Com- 
pany, that they will not have a chance to secure the 
bonus of their shares of common stock which goes with 
each purchase of 20 shares of preferred stock. ‘Then 
they will miss something of a nest egg, as this stock, it 
is promised, should soon earn from five to twenty times 
as much in dividends as the preferred stock pays. As 
the preferred stock is supposed to pay 8 per cent. each 
year, this is fine progress, for should the common stock 
bring twenty times as much, the net annual return 
would be 160 per cent., plus the 8 per cent. 

Discriminating investors will not be carried off thelr 
feet by this sort of extravagant claims. They will in- 
sist on a financial statement indicating net profits 
sufficient to warrant the 8 per cent. dividend 
on the preferred. But this is not forthcoming. The 
gentlemen managing Spar Products want investors to 
take their statements as facts although they are perfect 
strangers, However, fools who will not be satisfied un- 
til they and their money part company, are the only 
ones who can be caught by such talk. 


OSTRANDER’S SELECT PARTNERS. 

William Ostrander knows well the channels through 
which to reach gullible investors. When he learned 
what a land office business Burr Brothers were doing 
in oil and mining stocks he immediately laid his plans 
to interest the Burr Brothers as sales agents for lots 
in Lincoln, N. J., and they were selling them on the 
instalment when raided by officers of the Government. 

Ostrander has been quietly working a little scheme 
for over a year now to get rid of his Lincoln, N. J., lots 
He has advertised under a different name that he will 
buy oil and mining stocks for the highest market price. 
To those who write him he makes an offer, but it is 
not in cash. He will take the shares accompanied wit!) 
a substantial remittance in cash as part payment for 
a lot in Lincoln. This he can do without financial 
loss, since he is already charging for these lots, miles 
away from New York City, and without any satisfactory 
transportation facilities, three to four times what they 
are worth. Ostrander, when he promoted and sold th: 
shares of the Dunlap Carpet Co. had no better reputa- 
tion than the Burr Bros. When this scheme collapsed 
it was shown to have been an outright swindle. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 


The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to December 
2, the time of going to press. 


UPSET BY THE GOULD STOCKS. 

Wall Street which, despite its supposed astuteness, 
oftentimes is slow to realize a truth, woke up this week 
to the fact that the financial agony which the most im- 
portant Gould lines in the West are passing through, 
constituted a real menace to the market. The structure, 
never very strong, because it was reared by a set of 
novices at the manipulative game, with few besides them- 
selves as buyers, was also undermined by a wave of bear- 
ishness inspired by an interview attributed to J. J. Hill, 
predicting all sorts of calamity next year. His denial that 
he ever made the statements failed to help much. The 
main causes of the heavy break which has ensued this 
week were, however, the realization that the Gould roads 
were in @ most uncomfortable situation and that the 
market had become almost a one-man affair. 

In times past we have had markets which have been 
dominated and reared to the point of success by single 
individuals, but these men have been keen observers who 
laid their campaigns in seasons when they knew there 
would be some outside response. But even these men 
have often failed and there can be no refutation of the 
statement that no matter how powerful the individual 
or group, they cannot make a market and maintain it if 
conditions do not support the position. Even the mil- 
lions of Standard Oil have failed in ventures of this 
sort when undertaken at the wrong period. How, then, 
could a set of young men, comparatively new at the 
game of leadership in handling the market, hope to suc- 
ceed, where bigger men, with less to contend with, had 
failed? The Stee] pool, their main reliance, crumbled 
quickly when attacked aggressively. 


WHY THE BULL MOVE FAILED. 

For weeks Wall Street speculators of some size have 
stood aside and watched the rearing of a price structure 
which, as it grew, began to display danger signals. It 
neither had the approval of very large interests, nor the 
following of much more than a small portion of the 
public, and finally those who were hostile to it on the 
Stock Exchange, attacked it boldly when the Hill inter- 
view appeared and the Gould situation developed. The 
quick smash that resulted showed how hollow was the 
structure that had been built up on such a flimsy foun- 
dation. The many railway reports coming to hand this 
week, showing as they do heavy falling off in net earn- 
ings, the confession of the leading steel men of the 
country that their works were not running more than 
50 per cent. of capacity, the further quieting down in 
business and a revival of caution among leading bankers, 
all bore sharply against the attempt to forge ahead 
Swiftly in the stock market. The plan was doomed to 
failure from the beginning. 


BOTH GLOOM AND BOOMS TO BE DEPRECATED. 

Certainly, this is no time for gloom, any more than it 
is the proper occasion for qa stock market boom. Com- 
mercial liquidation is still proceeding, and so good an 
authority as President Mellen, of the New Haven road, 
8ays the country is now no doubt witnessing a recession 
n trade generally, but if it shall go on to the end with- 
Out any greater disturbance than thus far experienced, 
Wwe can count ourselves fortunate. It is not generally 
realized by the country what a dangerous state of in- 
flation we had reached or how extensive it had become. 
The deflation process has been going on now for a num- 
ber of months and nothing serious has happened. The 
‘ight money era, so generally dreaded, failed to develop 
and we are now, if all appearances are not deceptive, 
eitering a period of easy money. The Bank of England, 











despite the many demands upon it, this week realized 
the true trend, and cut its discount rate from 5 to 4% 
per cent. and in this country there is a marked easing 
of the situation at money centers. The news also comes 
that the era of high prices of staple foodstuffs is also 
experiencing another convulsion and the masses of the 
people will find relief in that direction. 

The rate hearings have been concluded and it would 
seem that the railroads had made out a good case in 
support of their contentions that they are entitled to 
some increase in rates, at least. It will mean much to 
them if they obtain some concessions; if they do not the 
only alternative will be a reduction in wages. . 

This might be resisted and the trouble extend to other 
industries, hence the Interstate Commerce Commission- 
ers have a responsibility on them of the gravest charac- 
ter. It should not be forgotten, however, that the rail- 
roads have $9,000,000,000 worth of wealth to move 
from the farms, or at least a goodly portion of it, and 
they will necessarily have to replace it with other forms 
of wealth, in the form of things the producers need, 
and hence it will not necessarily follow that all the rail- 
roads will be fit subjects for the bankruptcy courts if 
the Commission should turn down the demand for an 
increase. They should be too busy for that. 

There are extremists on both sides of the question of 
the immediate future of business, one set being unable 
to see anything but dark clouds and calamity, and the 
other only perpetual sunshine. A moderate optimism, 
which neither ignores the danger shoals, nor runs riot 
in imagination over the good that is to be seen ahead, 
seems to be the one that is the closer in touch with real 
conditions. 

THE SITUATION ON FRIDAY. 

Stocks ruled heavy all day, with periods of weakness 
at which time there was the greatest activity. The ral- 
lies were very feeble. Heavy cash withdrawals by out- 
side bamking institutions and the poorer railway earn- 
ings were given as reasons for the decline. Undoubtedly 
there was considerable pool liquidation and selling by 
those who had followed the recent advance and over- 
stayed their market. The total sales for the day were 
close to 900,000 shares. 


THE RAILROADS 


ATCHISON. 

The statement for October showing a net increase of 
$223,185, and one of $131,869 for the first four months 
of this fiscal year does not point to a dividend reduc- 
tion, as predicted by bears. The business of the Atchi- 
son in the first four months of the mew fiscal year has 
actually been the best in its history, as shown by the 
following statement of net earnings in the first four 
months of the last four years: 








MD. cssbacitadscectutnscdssrvedest $9,094,688 
EES ccscnssptadaditlatheleieadali 10,321,822 
Nena imneRtin sree ORA ARIE: 12,164,015 
RRR IR ERR NaI AS x ote 12'295,884 


This showing ought to be gratifying to the sharehold- 
ers, especially when they consider thac the road is tra- 
versing a territory where the crops have been excellent. 
What the future will bring, nobody can say, but just now 
the 6 per cent. dividend looks safe and the stock worth 
at least more than that of the Baltimore & Ohio, which 
sells considerably higher, There was what appeared to 
be good buying on the break under par this week. 

CANADIAN PACIFIC. 
An insight of the remarkable expansion of earnings 


of the Canadian Pacific may be gained by a comparison 
between the showings made in October, 1910, and Octo- 
ber, 1908. For this month this year the net earnings 


were $4,505,160 and for the same month two years ago 
$2,680,317. So that in two years the earnings have 
jumped nearly $2,000,000, or nearly 80 per cent. As 
the resources of a great deal of the road’s territory have 
so far only been scratched, what will the earnings run 
into when they are fully developed, as is the case with 
our principal transcontinental lines? 
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CHESAPEAKE & OHIO. 

The continuously good earnings gave strength to the 
stock for a time, but the recent substantial advance was 
all lost late in the week. Still the shares maintain 
much of the gains made since July 26, when it was 
rumored that the big interests were gunning for Mr. 
Hawley’s scalp. Considering the fact that Norfolk & 
Western, also a 5 per cent. stock, is selling near par, the 
present price of C. & O. cannot be considered high, but 
rather low. 


ILLINOIS CENTRAL. 

It was bad enough to have the stock market in a 
temper to depress prices, but on top of it comes out an 
interview from the general attorney of the Illinois Cen- 
tral, prophesying calamity for the road unless the ship- 
pers withdrew their objections to an increase in freight 
rates. He says that the road’s 1909 surplus of $5,000,- 
000 has now dwindled to $240,000. The gentleman 
overlooks the high credit the Illinois Central enjoys in 
the banking world which would enable it to raise ten 
times last year’s surplus over night, a credit that would 
make a fat sheriff fall away to a skeleton while wait- 
ing to lay hold of the road’s assets. If some of our rail- 
road men would keep their mouths closed they would 
improve their case. They are doing far too much talk- 
ing for effect, forgetting all the while that they cannot 
bring forth any substantiation of their calamitous state- 
ments. What they do, though, which is the most unfor- 
unate, is to scare a great many of their shareholders 
into sacrificing their securities through fright over these 
uncalled-for utterances. 


KANSAS CITY SOUTHERN. 

While the common stock is a purely speculative 
proposition, the preferred, selling around 65, must be 
considered an attractive investment, as the 4 per cent. 
dividend is safe, and at that price nets investors almost 
6 per cent. The earnings so far this year are showing 


up Well, 
LOUISVILLE & NASHVILLE. 

It does not look as if the current year will bring 
this railroad as good a profit as last year, when the net 
earnings on the $60,000,000 stock exceeded 17 per cent., 
for in the first three months the net earnings have de- 
creased $942,060. If the decrease should keep up the 
same basis for the balance of the year, it will amount 
to over $3,600,000, or 6 per cent. on the stock. This is, 
however, mot considered probable. As the stock is 
held firmly by investors and there is hardly any floating 
supply worth speaking of, there is little speculation in it. 
A change in the net income for the better will, however, 
find good expression in the price of the stock, especially 
as it is generally believed that another good year like 
the last one would mean an increase in the dividend to 
8 per cent. 


LEHIGH VALLEY. 

This stock, against the listing of which on the New 
York Stock Exchange the directors always bent their 
influence until the Moore-Reid crowd got into the direc- 
tory, has now been admitted to the roster of the New 
York Stock Exchange. It made its bow last Monday, on 
the day when the faked interview with J. J. Hill, together 
with other influences, helped break the market. It was 
announced last week that the opening in the trading in 
this stock, which has a par value of $50 and whose New 
York quotation basis like that for Reading is for two 
shares, would be at 200. Instead of fulfilling this pre- 
diction, the stock met with an unceremonious slump and 
was as a market reporter remarked, cruelly hazed. The 
stock dropped fully 10 points. Yet, there is reason to 
believe that there will be great activity in this stock, in 
its new home. It is the only valuable stock in which 
the ever speculative Moore-Reid crowd is interested. They 
know how to make things hum. They probably expect 
to create in the stock a speculative interest like that in 
Reading and to be able to make as much money in it as 
the rich pool which for over five years has put Reading 
up and down and made millions by it. 
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Respectfully Invited and 
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Renskorf, Lyon & Co. 


New York Stock Exchange 
Members { New York Cotton Exchange 
Chicago Board of Trade 


43-49 EXCHANGE PLACE 
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Just now the stock appears too high. In the first 
four months of the current fiscal year gross earnings 
increased about $500,000; expenses, however, have in- 
creased nearly $650,000 and as there has also been a 
decline of $166,174 in “other income,” the decrease for 
this period amounts to $311,297. This would mot justify 
an increase in the dividend or higher prices for the 
stock—but the Moore-Reid crowd is liable to do almost 
anything, if it should believe that it has an opportunity 
of making another killing in the market. 


MISSOURI PACIFIC. 

Support was wholly withdrawn from this stock early 
in the week and it had a break of about 5 points, fol- 
lowed by some recovery, due to short covering. Rumors 
were revived that the Denver & Rio Grande, which is 
controlled by the Missouri Pacific, would either cut or 
pass the preferred dividend. If this were done the 
Missouri Pacific would have its income materially re- 
duced. The talk arose when the poor earnings state- 
ment of the Union Pacific for October was published. It 
was plain from this that if the seasoned Union Pacific 
lost so heavily in net, the partly equipped Western 
Pacific, the Old Man of the Sea, which is hanging so 
heavily about the neck of the D. & R. G. must be mak- 
ing a worse showing. Around its present price of 69 
Denver preferred pays over 7 per cent. Wabash pre- 
ferred, Texas Pacific and St. Louis Southwestern, the 
other Gould stocks, were equally soft. 


NEW YORK CENTRAL. 

This stock went to a new low level on the movement, 
though the weakness was no greater than that displayed 
by other stocks of the big trunk lines. The immediate 
requirements of the road have been financed by the 
sale of $7,000,000 notes, but the time is not far off when 
the Central will have to have more capital. If, when 
that time arrives, the money market is in no better 
shape than at present, then the directors must face the 
question of cutting the dividend, which was so blithely 
increased early in the year. Otherwise capital will not 
respond to bids for it. The Central is now forced, by the 
competition of the Pennsylvania, to maintain and even 
expand a very expensive fast through passenger service 
to Chicago and St. Louis. 














Investors 


We have excellent facilities for buying 
and selling, on commission, stocks and 
bonds listed on the New York Stock Ex- 
change, and all other securities. 
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PENNSYLVANIA. 

The entire system, east and west of Pittsburg, made 
a sorry showing of earnings, the net falling off for the 
month totaling about $1,500,000. This was due largely 
to increases in expenses, as the gross decrease for all 
lines was but $350,000. Apparently the company is 
doing about its normal business, but the effect of recent 
wage increases is now showing in full measure. The 
enormous increase in expenses this year is shown for 
ten months to October 31 to have been $24,000,000, 
while the gross increases on all lines was only about 
$1,000,000 above the total increase in expenses. The 
shares have been reactionary this week, but this can 
hardly be attributed to the October statement, which 
did not appear until after the recessions in the stock 
took place, unless the sellers knew of the showing in 
advance of its publication. The liquidation was not 
heavy, as holders are content to keep their stock until 
the system can demonstrate the earning capacity of the 
new tunnel terminal system just opened. 


READING, 

Bold manipulation in this stock has simmered down 
with the approach of the decision of the Federal Ap- 
pellate Court of Pennsylvania of the question whether 
or no the coal carrying railroads are in a conspiracy to 
restrain trade. This decision may come next week. 
Under prevailing conditions this 6 per cent. stock sells 
too high, notwithstanding its equities in the collieries. 
It looks as if a great deal of liquidation in the stock has 
been going on for weeks. There was little support evi- 
dent all this week. 


ST. PAUL. 

The action of this stock seems to indicate that some 
liquidation from timid holders has gone on this week, 
though the stock was comparatively firm during last 
Monday’s slump. The large shareholders have great 
confidence in the future and in the ability of the com- 
pany to maintain the 7 per cent. dividend. Besides this, 
St. Paul liquidation was heavy earlier in the year, when 
the rest of the market showed no great weakness. 


ST. LOUIS & SAN FRANCISCO. 

The October operating income of the St. Louis & San 
Francisco makes a good showing, there being an in- 
crease of over $170,000 and the increase for four months 
was $397,000. While these increases, for a system 
which operates so many miles of road are not large, yet 
they are encouraging in face of the difficulties the rail- 
roads are experiencing in keeping increased cost of 
maintenance from eating into their net revenues. How- 
ever, there are no immediate prospects that the road’s 
second preferred stock will be soon placed on a divi- 
dend basis. The margin of net earnings would have 
to be better than this to raise such hopes, 


THE INDUSTRIALS 


AMERICAN CAN. 

The boom in the shares of this company has petered 
out. The advance, especially in the preferred, was sim- 
ply one of the old tricks of pools to galvanize the mar- 
ket for the stock, Investors have ignored the movement. 
A few credulous speculators, who have the habit of 
jumping into stocks when the ticker makes them believe 
that something is doing, have been caught. That’s all. 


AMERICAN SUGAR REFINING CO. 

The new suit filed by the Government for the dissolu- 
tion of the Sugar Trust has failed to make much of an 
impression on the stock. Shareholders know too well 
that the fate of the company in its present form depends 
on the test of the Standard Oil and Tobacco cases now 
before the United States Supreme Court, and it is hard 

understand why the Government has brought the 
suit against the Sugar Company at this time. 


AMERICAN WOOLEN. 
With the reopening of the tariff agitation, it is more 
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than likely to have some sentimental effect. upon the 
shares of the American Woolen Co. The wool schedule 
has been one of the principal bones of contention among 
those who hold the tariff as partially responsible for the 
high cost of living. As wool is the principal raw com- 
modity of the company, any drastic reduction in the ad 
valorem duty can be expected to affect it, but we believe 
this would be only temporary. A larger business, be- 
cause of the cheaper price of woolen goods, we believe 
would soon more than make up the difference. 





AMERICAN TEL. & TEL. 

Stocks sold during the general market break were 
well taken, and it afterwards came out that all the in- 
dependent concerns in the Ohio district were conferring 
with the Bell representatives with a view to a merger 
with the Trust. This merger will go through if the 
Ohio legislature can be induced to pass the necessary 
legislation. Included in the proposed merger is the 
Federal Telephone Company, now owned by the Morgan 
interests, and which at the time of the purchase The 
Financial World stated was undoubtedly destined at no 
distant day to fall into the hands of the big company. 
Denials were made at the time that the buyers had any 
such purpose in view. As matters now stand the Bell 
system has few more worlds to conquer and is capturing 
these steadily. Seemingly the independents will all suc- 
cumb sooner or later. Under proper State control such 
a merger would be a good thing for all concerned, in- 
cluding the public. 

The behavior of this stock shows that a great deal 
of good investment buying is going on. The business of 
the company is constantly expanding and 8 per cent., 
which appears safe, is an attraction for investors. The 
stock is considered by many just as good as that of the 
General Electric Co., which is selling a great deal higher. 


AMERICAN LOCOMOTIVE. 

The fact that this company closed its fiscal year ended 
June 30, 1909, with a deficit of $762,861 and the fiscal 
year ended June 30, 1910, with a surplus of only 
$334,758 for the common stock, which was equal to 
1.34 per cent., and the poor outlook for the equipment 
companies, ought to make investors cautious toward the 
common stock. The company has to meet $1,000,000 
notes in October, 1911, and $5,000,000 in 1912-14, and 
this makes improbable a common stock dividend, unless 
exceptionally good business appears. Compared with 
the stock of the Railway Springs Co., which is doing 
better, as extensive repairs keep it busy, Loco. common 
is still selling too high. 

BROOKLYN RAPID TRANSIT. 

Brooklyn Rapid Transit continues to gain in gross 

receipts, but the gain is not so great as that of last year. 
(Continued on page 21.) 
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MARKET CHRONOLOGY. 
Saturday, Nov. 26. 

Stocks dull, with small price changes. 
Bank surplus down $2,021,000. Loans in- 
creased $17,300,000. 

Wheat, corn and oats all lower. 

Cotton strong, with new high prices for 
distant futures. 

Monday, Nov. 28. 

Stocks very weak and active. Break at- 
tributed to J. J. Hill’s pessimistic inter- 
view. 

Cotton breaks, closing 9 to 14 points 
down for distant months. 

Wheat irregular, closing off. Corn weak 
and oats dull. 

Tuesday, Nov. 29. 

Moderate rally in stocks, closing firm. 

Cotton up again after early softness. 

Wheat irregular, closing steady. Corn 
and oats firm. 

Wednesday, Nov. 30. 

Stocks weak and active, with increased 
liquidation. 

Cotton heavy on liquidation and Wall 
Street selling. 

Wheat strong. Corn and oats firm. 

Thursday, Dec. 1. 

Stocks weak, with closing rally on the 
declaration of regular dividend on Denver 
& Rio Grande preferred. 

Wheat strong, closing at top prices. 
Corn and oats also firm. 

Cotton scores moderate advance. 

Friday, Dec. 2. 

Stocks weak and active. 





New York 


banks lose $8,000,000 cash during week 
by withdrawals by outside institutions. 
Wheat declines after early strength. 
Corn firm; oats lower. 
Heavy break in cotton, due to contin- 
ued liquidation in stocks. 











THE GENERAL SITUATION. 
Thomas Gibson. 

So far as money is concerned there is 
at least a superficial change for the bet- 
ter, if surface indications can be relied 
upon. Although money has begun to go 
out to the interior again in large volume 
and some gold has been shipped to Can- 
ada, call rates remain easy around 24% 
and 24%%. Time rates are also quotably 
lower and the supply of money for com- 
mercial uses appears more plentiful, still 
the demand for all classes of loans is not 
great. The liquidation in the stock mar- 
ket is responsible to a great extent for 
this state of affairs. Perhaps it is just 
as well that the requirements in that 
quarter are small. 

The responses to the Comptroller’s call 
are not all in but enough has been re- 
ceived to make it pretty certain that 
there is little if any improvement in the 
general banking position throughout the 
country; reserves are all right but loans 
have not been reduced and do not bear 
the proper relation to deposits. The 
most encouraging sign is the reduction of 
the Bank of England rate to 44%%, which, 
however, appears somewhat in the way of 
a sort of compromise with the Bank of 
France. 


MUST BE THE STERLING DEBEN- 
TURE CORPORATION. 

A securities exploiting concern, with 
offices uptown and a tremendous mailing 
list, is now offering bargains in bank 
stocks, being able to place within the 
reach of mail order investors for the first 
time odd lots of such securities. There 
is the stock of one in particular, a “loan 
company,” in the Southwest, which at 
the immature age of less than one year 
is able to pay large dividends to all the 
bankers around. They are the principal 
stockholders in the loan company, but 
there is yet room for the public.—New 
York Evening Post, Nov. 29. 


MIGHT HAVE SAVED MONEY 


Nov. 28, 1910. 

The Financial World, New York, N. Y.: 
Gentlemen—If I had been a subscriber 
five years ago I could have saved hun- 
dreds of dollars. Thanking you for the 
past and wishing you a Merry Christmas 

and a prosperous 1911, I remain, 
D. M. FULLER. 


VERY SATISFIED 


Nov. 28, 1910. 

The Financial World, New York City: 
Gentlemen—I am very much satisfied 
with your paper. I must say that I am 
very grateful to you for sending the paper 
right along. Your paper works in the 
right direction for the public benefit and 

1 gladly wish to remain a subscriber. 

EMILO BALLETTO. 


AMONG THE BEST. 


Nov. 22, 1910. 
Louis Guenther, Esq., New York City: 
Dear Sir—I consider the Financial 
World among the best and don’t feel that 
1 can very well do without it. I remain, 
Yours truly, 
JOHN V. L. HILLPOT. 


SAVED A LOT OF MONEY. 


Nov. 25, 1910. 
The Financial World, New York City: 

1 see the Burr Bros. have been pinched. 
The Financial World no doubt saved a 
lot of money for suckers that would have 
invested with the above. Your paper is 
the most useful financial organ in the 
country and is worth more than $4.00 
per annum to any investor that values 
his cash, DANIEL H. WENNY. 


FINALLY. 


Nov. 23, 1910. 

The Financial World, New York City: 
Gentlemen—I see by the newspapers 
that the Burr Bros., that you consistently 
warned your readers against, are at last 

in the toils. J. H. FISHER. 
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COUPONS 


MINNEAPOLIS & ST. LOUIS RAILROAD CO. 
Coupons due December 1, 1910, from MER- 
RIAM JUNCTION & ALBERT LEA and SOUTH- 
WESTERN EXTENSION bonds will be paid on 
and after that date upon presentation at the 
company’s office, 25 Broad Street, New York. 
F. H. DAVIS, Treasurer. 


DIVIDENDS 











BROOKLYN RAPID TRANSIT COMPANY. 
New York, November 18, 1910. 


The Board of Directors has this day declared 
a quarterly dividend of one and one-quarter per 
cent. on the Capital stock of this Company, pay- 
able January 1, 1911, to stockholders of record 
at the close of business on Saturday, Decem- 
ber 10, 1910. 


Cc. D. MENEELY, Secretary and Treasurer. 





E. I. DU PONT DE NEMOURS POWDER CO. 


Wilmington, Del., Nov. 30, 1910. 


The Board of Directors has this day declared 
the regular quarterly dividend of 2 per cent. 
On the common stock of this company, payable 
December 15, 1910, to stockholders of record at 
close of business December 5, 1910; also, divi- 
dend of 1% per cent. on the preferred stock of 
this company, payable January 25, 1911, to stock- 
holders of record om January 14, 1911. 





MERGENTHALER LINOTYPE COMPANY. 
New York, December ist, 1910. 


A regular quarterly dividend of 2% _ per 
cent. and an extra dividend of 5 per cent. on 
the capital stock of Mergenthaler Linotype Com- 
pany will be paid on December 31, 1910, to the 
stockholders of record as they appear at the 
close of business on December 10, 1910. The 
Transfer Books will not be closed. 
FRED’K J. WARBURTON, Treasurer 





WHERE THE BLAME RESTS. 
(From the Wall Street Journal, Nov. 23.) 
Get-rick-quick concerns may be 
crushed to earth daily, but they will rise 
again just so long as people are foolish 
and avaricious enough to “invest’’ for 
impossible returns, and newspapers fail 


to censor their ‘financial’ advertising. 





A GOOD PAPER. 
Nov. 10, 1910 
The Financial World, New York City: 
Gentlemen—You certainly have a good 
paper, and the work you are doing is, i2- 
deed, an untold benefit to the investor. 
Very truly yours, 
C. W. STRECKENBACH. 
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(Continued from page 19.) 
The expected cut in expenses will probably come, but 
at the expense of maintenance, as the wage increase 
means $200,000 more annually to the outgo. From the 
recent price around 80, the stock has dropped to 75, 
which gives close to a 7 per cent. return for this 5 per 
cent. stock. The stock looks cheap at this level. 
CORN PRODUCTS 

President Bedford’s statement that the company is 
doing a very good business and predicting a good period 
next year, doubtless had the effect of holding the com- 
mon and preferred stocks fairly well when the rest of 
the market was weak, There is very little speculation 
in the shares. 

INTERNATIONAL PAPER. 

Quite hopeful sentiment prevails with regard to the 
shares of this company. The growing faith in its future 
is evidenced by the large buying of the company’s 6 per 
cent. and 5 per cent. bonds—a sign which augurs well 
for the stock as soon as a better market sentiment sets in. 


LACLEDE GAS. 

The city authorities of St. Louis have resumed nego- 
tiations with another syndicate to bring natural gas 
from the Oklahoma field to compete with the Laclede 
Company. There was some little selling on the an- 
nouncement, but no important buying orders were put in. 


A STUDY IN STEEL MANIPULATION. 
New Operators, Given a Hard Job, Do Their Best, But 
Conditions Defeated Them. 

For about six weeks, so Wall street comment goes, 
there has been a new set of manipulators at the Steel 
shares helm. The new manipulators picked by the large 
interests were young men who were recommended by 
certain copper and smelting interests which have been 
carrying big loads of copper and smelting securities. 
These interests, whose commitments have constituted a 
drag on market conditions, reasoned that if the Steel 
shares could be made leaders the copper and smelting 
stocks could be made to play the leading secondary role 
and thus a very respectable market could be put up for 
public inspection and participation. 

The new hands at the game were not exactly mere 
students at it; they had participated in former under- 
takings as understudies, but they had never before as- 
sumed command. The result has been that instead of 
the finesse so necessary in the conduct of a market cam- 
paign, there was exhibited at times manipulative opera- 
tions of so crude a character as to repel rather than 
invite the public and imduce liquidation rather than pur- 
chases. 

The pool in Steel started out with plenty of backing, 
one of its members a prominent young banker, going 
personally to Paris and London to arrange a three 
months’ financing operation which involved borrowings 
of sums variously estimated at from $50,000,000 to $75,- 
000,000. A big line of Steel had been accumulated all 
the way up from 67 to near the top prices but the sole 
result of the heavy turnover has been to distribute only 
one-eighth of the pool holdings, while the expense has 
been such as to show only a very small margin of profit 
thus far and with the pool menaced in the last few days 
by the downpour of stocks they had liquidated. 

The reports put out by the Pool are to the effect that 
the capitalists back of the Steel operations are of the 
highest calibre, that they have not been discouraged by 
the doubtful results thus far accomplished, and that 
the pool is intact, notwithstanding rumors to the con- 
trary and that operations are to be continued as before. 
Other statements circulated on the floor of the Stock 
Exchange are that the manipulators have been soundly 
spanked, in a stock market sense, by the big men back of 
them and that when the game is resumed it will be 
under different generalship. It is quite possible, how- 
ever, that should the present set of manipulators not 
heed the warnings that have been extended to them, a 
second debacle, patterned after that which overtook the 
Farquhar-Pearson Syndicate, will have to be precipitated 
to teach some young and overconfident operators a lesson. 
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UNITED STATES REALTY’S EARNINGS GOOD. 

For the first half of this fiscal year the earnings of 
the United States Realty Improvement Co. are almost 
running even with what they were for the same period 
of the year previous. The dividends are being well 
earned, The Whitehall Building, the largest single 
office building in New York City, is fast approaching 
completion, and the rentals it will bring will add to the 
company’s earnings. President Black expresses himself 
rather optimistically about the company’s business for 
the last half of the year. 





ONEROUS DEATH TAXES. 

A Broadway investment house notes a considerable 
shifting by their customers from registered and 
taxable bonds into non-taxable securities. A case is 
cited of an estate which had to pay a death tax of 5 
per cent. in New Jersey on a certain security, and when 
it was sought to have the security transferred in New 
York another death tax of 5 per cent. was exacted, 
Canada also imposes similar death taxes, some even more 
onerous and amounting to 12 and 15 per cent. 

We cited last week the subterfuges resorted to in 
dodging taxes on idle capital by putting them into Gov- 
ernment tax exempt bonds until the tax gatherer shall 
have passed when the bonds are resold. It is scarcely 
to be wondered at that capital resorts to such tricks, 
considering the burden of taxation which the states are 
now imposing. The annual tax budget of the State 
of New York is something like $40,000,000, against $20,- 
000,000 about 12 years ago, or an increase of 100 per 
cent. In that time more graft has been revealed than 
since the days of ‘Boss’ Tweed. Our financial leaders 
are moved almost daily to sneer at the alleged extrava- 
gance of individuals and the public at large, but the 
example of dissipation and extravagant outlay is being 
set by the lawmakers and state officials who recommend 
such enormous expenditures for all sorts of foolishness. 
It is time that the economy began at the top. 
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NEW YORK STOCKS 


Dec. 2, 191U 
High Low Close 
Allis-Chaimers ............. 38% 8% 3% 








Allis-Chaimers pf........... BU% «BU BU 
Amalgamated Uvpper...... 654 62% 3% 
i rncueksiknenens 45% 42 42 
BRR BD Biscce ccccccccccccccee 36% 354% 485% 
AM UBD... cc ccccccccccccces vs 9 ) 
Am Can plf..........eeeeeees 77 76% 77 
BER GRR Beceece cocccccces y 4¥% ov 
AMD TE Maccc ccc ccccccccccccccs 4% 4h, 
Ate Mh Uy Po ccccocccccesccccece : 21 21 
OO % 11% 11% 
A Linseed pf................ 30% 30% 
Am Locomotiv Bb BO% 
Am smeit. 73% -%ZTa, 
Am Smelt pf................ 108% 1lUs% 
AMD BUGOE , 00.00, cocccccccces L134. 118% 
AED BEBE Proce cecccccccccccs ll4% 114% 
BU TE Bo... cecceccecccces LbY% LbV% 
Am Wool pf..........6.0.eees ¥2%y Y2% 
eee 104% 1U5 
Beth Steel pf...... ccccccoees j 5i% 57% 
Brovgiyh bh 1 { 13% 4% 
Oanadian Pacific............ 193 19is. lv2 





Gorm PRB o.cccccccccccccccces 15% & 15% 
Den & B UP... .. 2. eee eeeee 29 27 2%, 
Distillers’S ................. Bli,g B14 b1L% 
De cccsccccsccoscccscoccccce 27% 26% 27 
Gen Electric................ 152% 150% 100% 





Inter-Met pf................ 52h bly 51%, 
TOW@ UCD ,... 6. cece eee eee 13 17 17% 
Lou & — besssensceccetese — = 140% 
DN lise acd cccccescccesees i 

Be OP BW Bec cccccccccccacs 131 295, 1380 
bE 4 ere 324%, 2% 81 
Te BOGIES ccccccccccccececcs 44, 45 40% 
TD WH BeBe cc ccccccccccccccee 110% —s 109% 
Nor & WOS8l.........--..-000s 97 7 YO% 
North 5 8 peocescoenccoses : 13%4 aunts t+ a 
PemD B Bu.... ccc cecesscees 23% A2zitg 127% 
non BE pabhhecsesnseeees ‘ere 1aa% re > 
DOOR, SME. 0 00ccccccccceces é vhs 20% 
Rock Istand pf............... 63% G2% 24% 
—_- —: eccccccs 113% 111% ss, 
Bout beiecéchienesadan 25 244%, 24% 
South Ry ©o., pf... ........0.. 60 53 by 
BOE BE Es Woececccccsce. <<, 0 22 23 
Union Pacitic............... 171% ae 189% 
££) eae 75 12% 13% 
U 8 Steel pf................. 116% 115 115%5 
WORM CORPSE. .... ccccccoccece 46% 45% 46 
VE-CaPr Cu..ccccccccccccccccces 60, 60 60% 
Wastinghouse OTe 67% 67% 


W Maryland ......... 





ETE Wisccascexceconsse cea ie 








BOSTON STOCKS 





Dec. 2, 1810. 
High Low 
I icine. coctesescssctses 40% 38% 
AM PROGR BOEVICS ...ccsccccdcciccde 4% 4% 
American Telephone.............. --1404% 189% 
American Woollen pf............... 93% 98 
AMECFICAD ZINC.............ceeceeees 26% 25% 
ey il Ge vw 00805:000006600006 14 13% 
Butte Coa@lition.......... sccceceees 18 17% 
Copper Range Consolidateu....... 674% 66% 
Franklin Mining............... «+. 10 9% 
Giroux Con. Mining................ 7 6% 
Lake Mining...........-ceeeeeecenes 844% 32% 
La Salle Mining................005 . % 7% 
BRRGD GOD oi ects cccccccdctccsccccses 89% #89 
Nevada Con Mining................ 19% 18% 
New Eng Telephone. ...............13884% 138 
North Butte Mining................. 8L 284 
Shannow Mining........-0--eeeeeeee 11% «it 
Superior Mining............0. ee oe 424% +1 
dbuperior & Pitts Mining......... -- 12% 12% 
United Fruilt...........ceeeeeees 22-198 193 
United shoe Machinery ............ 55 55 
Utah Oonsolidated................+. 15 124, 





EASTERN SECURITIES. 
Th quotations furnished by Frederic H Hatch 
Co., New York and Boston. 
Pay. Bid. Ask. 












. Giue com...... 4M &WN 104 108 
American Glue pfd....... 8 F & A 148 152 
Baker (Walter) & Co..... 8 J & D 300 320 
Bigeiow Carpet ......+-+- Var J & J 165 17 
Boston & Prov R R 10 J-Q 299 302 
Butte Elec & Pow pfd.... 6 J-Q 72 178 
Butte Elec. & Power ...... 7 QJ 107 «110 
Coastwise Transportation. 6 M-Q 30 w 
Columbian Nnat Life. . 7F & A 100 110 
Conn River Power com - _ 22 

Conn River R R... 10 J & J 260 270 
Douglas Shoe pfd.... Jad 87 0 
Duluth Edison Elec pf J-Q &3 87 
Hartford Carpet com —_— 118 «6122 
Hartford Carpet pref ° << 120 123 
Mass Lighting Co .......- F-Q 122 125 
Niles-Bement Pond pfd.. 6 F-Q 98 03 
Norwich & Worcester R R 6 J-Q 213 «218 
Oklahoma Gas Elec, com.. § Q-M 104 «108 
Oklahoma Gas & Elec, pfd 7 Q-J 95 100 





Pere Marq R R com..... - 22 27 
Pere Marq R R ist pfd.... - 
Pere Marq R R 24 pfd.... 


wo 
Ss 
ge 


Providence-Wore R R... 0 M-Q 260 265 
Regal Shoe pfd........---- 7 J-Q a = 
U 8 Envelope com...... - — 5 

U. S. Envelope pfd....--- 7M & 8 109 112 
U 8 Finishing com....... 4 J-Q 9% 100 
U 8 Finishing pfd....... 6 J @& D 10 iil 
Waltham Watch com . - 40 43 
Waltham Watch pfd 7 J-Q 122 127 





FRIDAY’S COTTON LETTER. 
Renskorf, Lyon & Co., 43-49 Exchange 
Place, New York. 

Today, a local authority issued on esti- 
mate of 12,092,000 bales exclusive of lin- 
ters. This gave sentiment a shock for a 
while, and renewed liquidation and much 
short selling was indulged in by com- 
mission houses and professional traders. 
The market is rapidly becoming evened 
up in advance of the census report on 
ginning, which is to be issued next Thurs- 
day at 10 o‘clock, and the quantitative 


estimate by the Agricultural Bureau fol- 
lowing the next day at 2 o’clock. Until 
these reports are out of the way, we ex- 
pect the market to rule nervous and un- 
settled, and think that advantage should 
be taken of any weakness that may occur, 
as we expect the official figures to dis- 
prove all claims of a yield in excess of 
2,000,000 bales. 





BOND NOTES. 


The receiver of the Detroit, Toledo & 
Ironton will not pay the interest due 
Dee. 1 on the $4,254,000 general lien and 
dividend first mortgage 4 per cent. bonds. 

The interest on the Beech Creek Coal 
& Coke Co. first mortgage sinking fund 
gold bonds, due Dec. 1, has not been paid. 
The company has a sixty-day limit. The 
coupons due last June were not promptly 
paid on the day they fell due, but pay- 
ment was made shortly thereafter. This 
delay is believed to be temporary also. 





FIRST MORTGAGE 6S. 


Charles H. Jones & Co., of 20 Broad 
Street, New York City, are offering as an 
attractive security for saving bank de- 
positors first mortgage 6 per cent. 3U- 
year sinking fund bonds, which are se- 
cured by New York harbor dock property. 
The value of the land alone is appraised 
at twice the face of the mortgage, and 
the interest charges are being earned 
about three times over. 








TALKS AT FINANCE FORUM. 

Fifty-five men of national prominence 
in the financial world have been engaged 
to address the Finance Forum at the 
West Side Y. M. C. A., 318 West 37th 
Street, New York City. Commencing 
Wednesday evening, December 7, the 
Forum will meet every Wednesday unti! 
May 17, 1911. The lectures have been 
arranged so as to include every phase of 
finance from “Trust busting,’’ which wil] 
be dealt with in a lecture by Frank B. 
Kellogg, to matters of city finance. Mem- 
bers of the Forum are permitted to inter- 
rogate the speakers after the lectures. 





STOCKS FOR CHRISTMAS. 

John Muir & Co., of 71 Broadway, New 
York, believe that stocks, or even one 
share of stock, will make a good Christ 
mas present. They have issued a little 
folder suggesting this idea and submit 
a short list of stocks as suggestions to 
intending purchasers. 





NOTES. 


The firm of Childs & Childs, members 
of the New York Stock Exchange, whose 
offices are in Pittsburg, has been dis- 
solved and is succeeded by the firm of 
Donner, Childs & Wood. 

Lockwood, Colton & Co. is the name of 
a new Stock Exchange firm. They will 
have their offices at 34 Pine street, New 
York City. 





WESTINGHOUSE ELECTRIC. 

The severe slump in the stock this week 
was due mainly to the fact that on ac- 
count of the excellent business the com- 
pany is now doing many had loaded up 
with the stock at above 70 and got scared 
when the general market began to break 
For the long pull, the stock is attractive 
to patient investors, as there is a great 
probability that the stock will go on a 
dividend basis some time next year. 


Water Front 


Real Estate Syndicate is 
being formed by a respon- 
sible New York financial 
institution to take over 
valuable water front prop- 
erty in Greater New York. 


Quick and Large Returns 


assured. A small allot- 
ment in this syndicate is 
open for immediate sub- 
scription. Prompt action 
is necessary. No brokers. 
Address 


“SYNDICATE *° 
Suite 2600 Singer Bldg., New York 
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Six Kinds of Bonds 


series of Booklets by Frederick Lown- 
haupt (author of Investment Bonds) 
explaining the different types of Investment 








Securities in a clear and comprehensive way. 
A mine of information for the conservative 
investor. 
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THE FINANCIAL WORLD. 








CURRENT 
QUOTATION» 


PUBLIO UTILITIES QUOTATIONS. 
The following quotations of gas, electric light, 
power and railway securities are furnished by 
pamarche & Coady, No. 26 Broad Street, New 
York: 





Bid. Asked. 
*Binghamton Gas Wks ist ba, 1988.... 96 8 
Bklyn Un Gas Co list cons 6a, 1945...105 106 
*Butte Blec & Pow Co ist 6s, 1961...... 96 99 
*Cont Un Gas Co ist 6a, 1927..........101 103 
*conn Ry & & Co isa 4%s, 1951......101% 102% 
Den Gas & Ei Co gen mtg ba, 1949.... 90 93 
Det City Gas Co prior lien 68, 1923..100 102 
*Deroit Edison Co ist 6s, 1933. 
Rast Penn Rys Co lst 6s, 19386.. ee 
*Eguit G & Co (Cons ist) 6s, 1933..... 104 107 





*Grand Rap Gas L Co ist 6s, 1916...... 99 101 
Int'l Traction, Buffalo, com.... 20 25 
ina’l Traction, Buffalo, pfd...... - 4 61 
indiana =Litg stock ...s-+- ecccceccccce 33 35 
Indiana Ltg DOMGS.........ccceccesecees 64 65 
*K City (Me) Gas Co st 6s, 1922. poose 96 100 


*Kings Co KH L & P Co ist 6a, 1937....100% 101% 
Kings Co B L & P Co p m 68, 1997....118 115 











*Madison G & E ist 68, 1926.......... 106 109 
‘Milw BD & L Co 4%, 1931.........- 9% M% 
*Mil D & L Co cons 6s, 1926........ 106 107 
‘Mil Lb H & T Co Ist 6s, 1929.......... 101 104 
‘Mil G L Co, Ist 48, 1927..........-+4. 88 92 
*New Amst G Co cons 68, 1948........ 101% 102 
*N Y & E R G Co 1st cons 6s, 1945.... 98 100 
*"N Y & E R G Co Ist 6a, 1944........ 102 104 
Pacific Gas & Blec COM.......ecesesceees 67% 69 
Pacific Gas @ Bl pfd.......+---++- coccse 88 89 
Roch Ry & L Co cons ba, 1964........ 97 100 
*st. Croix Water P Co ist 6s, 1929...... 94 98 
*st. Jo Gas Co ist 6a, 1937........... 90 94 
‘st. P G L Co gen mtg ba, 1944........ 96 99 
*south L & T Co col tr 6s, 1940........ 90 93% 
*Syracuse Gas Co ist 6s, 1946.......... 101 108% 
*Tri-City Ry & L Co ist 6a, 1923...... 4 98 
Wash Ry & E Co cons 4s, 1951. os 84 
4m L & T Co 6 pc cons pdf stk. aoe ee 104 
am L & T Co com stock.........-++++ 89 291 
tT C Ry & L Co 6 p c cum pfd Btock.. 93% 94% 
Tri-City Ry & L Co com stock......... 29 30 
+Kings Co Elec Lt & Pr stock.......... 122% 123% 
*And accrued interest. +Ex-dividend. 
ee 
NEW YORK FIRE INSURANCE 
STOCKS. 
Corrected by Frederic H. Hatch & Co., 30 Broad 
Street, New York City. 
Div. Int. 

Companies. Per. Rate. Bid. Ask. 
CRF ccvcccocseoccccocccce Q-J 10 190 ©6210 
‘ommonwealth cosscccccese J & IJ 10 300 - 
Continental ...cccscecceee J-J 1030 1050 
Empire City ....-seceseee JI&J g 125 140 
Fidelity-Phemix............ —- 300 463.15 
Germania ($60) .......... J&J3i18 280 290 
German Alliance ........ JaJ 15 260 486280 
German American ....... J&J 30 520 ©5649 
Glens Falls ($10)......... JaJ 30 861600 _- 
Globe & Rut .....sseeeees Q-J 40 480 - 
Hanover ($60) ....... cooce SEIT 15 210 
Hem® cccccccce ecccccccecs J & J 20 640 38655 
Nassau ($50) ......eeeees J &J10 165 175 
Niagara ($50) .....-ssse0+ J&J Ww 300 ©6310 
North River ($25)........ A&O 10 155 165 
Pacific ($235) .......scccses JjaJj 6 136 = 150 
Peter Cooper ($20) ...... J&J36 100 =6120 
Rochester German ...... J&J 10 190 210 
Stuyvesant .....-seee eoooe SAT 10 150 — 
United States ($25)....... —— _ 60 6 
ee F-A 450 470 


Williamsburgh City ($50) J & J 20 390 ©6400 


N. Y¥. CITY RY. & CONSOLIDATED 
GAS CO. INACTIVE UNDER- 
LYING BONDS. 

Frederic H. Hatch & Co., 30 Broad St., New York. 


Int. Bid. Ask. 
Rieecker St & F Fy 1st 4s. 1950..J @ J 50 65 


Bway Surf Ry ist 5s, 1924...... J 3102 102% 
Bway & 7th Ave Cons 6s, 1948....J 101 102 
Bway & 7th Ave 24 Bs, 1914........ J 98 100 


Central Cross own Ry 68, 1922..M 
Christopher & 10th St 4s, 1918....A 
Col & 9th Ave ist Bs, 1998...... “™M 
Dry Dock. E Bway & B 65a, 1932.. 


J 
DD. EB Bway & B ctfs 5a, 1914..F 
424 St. Man & St N 68 1919.....M ORY 190% 
bez Ave & Pav Ferry 58 1998....M 98 99 
44 Ave Ry Cons 5s 1948.......... F so 
a aw ie NS. J 80 90 


coe 
Tarrytown, WP & M 5s 1928.. -M 
J 


'rd Ave Ry 1st Se 1987........ 107 111 








ut h St Crosstown Ry 5e 1996....A 7. 
sath h & 29th St Ctwn Ry 5e 1996. -A 1" of 
on Ry iet Ge 1948.......... F 101 102 
Westchester Elec Ry 5a 1948...... J 65 75 
TO Ry BS BO Wee. ccs ccccse A 78 RR 
; Union Gas 68 1927........ J 100 «102 
NY & BE R Gas Com fe 1945......] 97 «190 
- able Gas ist 5s, 1982........ M 104% 106% 
. Amst Gas 6s 1948............ J 1MmM14 19 
. East R Gas ist Se 1944....J 102% 105 
N Y & Sub Gas 6s 1949.......... M 99 «108 
N & Weste Ltg Be 1964..,..... J 9% 101 
& Weat Ltg 4n 2004....... J 78 R1 


ve? Onsceee ete tebopsbeeeebeoerenel 
JZ Zune BusOurOOunIurPaaroanoZzud 
g 


2 rn Union Gas 5s 1927 ...M eo 8 610n 
Standard Gas Lt 5a 1930....... M 11-148 
‘ heater Lighting Be 1960......J 102% 104 

Plaines Ltg 6s 1988 oat D a6 


ELECTRIC LIGHT AND TRACTION 


= SECURITIES. 

Williams, McConnell & Coleman, 60 Wall St., N. Y. 

‘ Bid. Asked. 

— an VAeht & Traction (com)... 289 292 
an Light & Traction (pfd).. 102 104 
an Gas & WPlectric (com)..... 49 52 


an Gas & Blectric (pfd).... . 41 53 








Amer Gas & Electric 1st 5’s.........+.- 82 84 
American Power & Light (pfd)...... 78 80 
American Power & Light (com)...... 48% 49 
Cities Service Co., com .......... 60 62 
Cities Service, pref .....cccccccccees 70 80 
Denver Gas & Biectric stock........ 180 200 
Denver Gas & Electric gen 6s ee 90 92 
Empire District Biectric (com).. ° 48 : 
Empire District Electric (pfd)...... 75 78 
Empire District Electric bonds...... 73 76 
Lincoln Gas & Electric......... eocve 23 25 
Pacific Gas & Electric (com) ....... 68% 69% 
Pacific Gas & Electric A) ccccccce 88 90 
WMiteR Ga Ue cccscccccccccscccces ° 83 83} 


*Ex dividend. 


SOUTHERN SECURITIES. 


Quotations furnished by Goulding Marr, Nashville, 


Tenn. 
Bid. Asked. 
Cumberland Tel & Teleg Co stock..... 149 153 
Decatur Land Co. (Alabama) com...... 14 25 
Decatur Land Co. (Alabama) pfd...... 200 225 
Ensiey Land (MeW) .......scesess cocce 124 135 
Nashville & Decatur R. R.........++. 186 191 
Nashville, Chattanooga @& St. L. Ry. 136 145 
Nashville Ry. & Light common........ 54 55% 
Nashville Ry. & Light Pfd............ 84 86 
South & North Alabama Ry.......... 36 - 
BONDS. 
Nash., Chat. & St. L. lst mtge 7’s....106 107% 
Nash., Chat. & St. L. Con. 6’s........ 109% 111 


Nashville Ry. & Lt. Ref. (1958) 6’s.... 94 96 
Nashville Ry. & Lt. Con (1953) 6’s.... 99% 102 
Birmingham Ry. & Blec. (1924) 6’s.... 101 105 


Tenn State Settlement (1913) 8’s...... -- 96 96% 


Bonds price plus accrued interest. Ex-dividend. 


COTTON QUOTATIONS. 
Renskorf, Lyon & my o Exchange Place, N. Y. 
Date. Low. Date 











NEW YORK BANK STOCKS. 


Quoted by Chas. H. Carruthers @ Co., 55 Wall &t. 


































Dividend 

Rate. Period. Bid. Ask. 
AMOTICR a ccccccccccccces 26° Q-J 590 610 
American Exchange ..... 10 M-N 230 240 
Audubon National ...... -—_— 115 130 
Aetna National Bank..... 8 Q-J 175 «180 
Battery Park  ....+.sse0- 125 és 
Bowery ........ socscocesns 8 OF 3765 _ 
But & Dr 6 J-J 135 145 
Bronx - 2 J-D 300 - 
Bryant Park ee - 155 166 
COMME cc ctccccce ° 6 QF 170 «180 
CRASS cccccccccccccece eee 12 Q-J 425 460 
Chatham coccoscescoscse MG 300 ©6325 
Chelsea EBX ...sccesccsees 8 Q-J 200 _ 
Chemical ....... «» 16 Bi-Mo 425 435 
Cit Central National.. ° 6 Q-J 150 165 
City .cccccccee eee «> 10 M-N 380 385 
Coal & Iron 6 Q-J 150 =6160 
Commerce ...sesesee eocece 8 Q-J 195 200 
Colonial § ....cs-eeeee coosee 10 Q-J 425g 
Columbia ...... coccesessees 16 J-J 355 oe 
Corn Exchange 18 J-F 305 315 
East River 6 J- 1156 «180 
Fidelity .. 6 M-M 155 166 
Fireat N .. 32 Q-J 840 860 
Fifth National eccccccce o- 12 Q-J 300 360 
Fifth Avenue ....ceeeeses 260 Q-J 4000 
Fourth National eee s Q-J 194 198 
Fourteenth 8t 6 Q-F 140 155 
Gallatin 14 A-O 330 345 
Garfield 8 Q-J 280 
German American ......- 6 F-A 140 «(150 
German Exchange ....... 20 J-J 450 =» 
Germania .......+++. eoosss 26 M-A 625 462675 
Greenwich eoccece 10 Q-J 260 265 
Hanover ...sscscseseses oor § «160 QAI 615 625 
Importers & aaeneee pocee 24 J-J 550 560 
Irving Nat Ex.. oe 8 Q-J 200 210 
JefferBon = ss sseee 10 = (J-J 160 170 
Liberty .......- cocccece oo 2B Q-J 600 «625 
Lincoln ........ eoccccces . 8 Q-F 415 
Manhattan Co ...... ccccee 14 J- 326 846 
Metropolitam ....sesseeses 8 QF 195 6210 
Market and Fulton...... 12 Q-J 250 260 
Mechanics & Metals...... 12 Q-F 245 50 
Mercantile ... ee 6 Q-J 150 160 
Merchant® ...-seceeeeeeee - 7 QJ 180 190 
Merchants Exchange eevee 6 J-J 165 176 
Metropolis .......-eeseeeee 16 Q-J 875 400 
Mount Morrig ....ss-+++- 10 Q-F 250 276 
Mutual ...ccccccccccccccce 8 J-J 276 486800 
National Reserve ....... 6 J-J 100 110 
New Netherland 56 Get 200 _ 
NQSBBU  .cccccccccce 8 M-N 255 (tg. 
Night and Day... - — 200 226 
19th Ward  ....eesee eee _-_ — — 260 
New York N B A.....-- “4 6 J-J 316 «= 830 
N Y Coumty  ..ccccccccce 0 8 6J-J 950 
Northern National ...... 95 106 
Pacific 8 Q-F 230 46240 
*Park 16 Q-J 350 355 
People’s J~J 240 8260 
PRERIE ccccccccccccccccesce 6 J-P 185 195 
PIAER cccccccccceccocccccce 20 J-J 610 a 
Produce Exchange ....... 8 A-O 160 17 
Seaboard 12 Q-J 405 4 
Second 12 Q-J 375 -- 
Sherman 
23a 4Ward 6 F-A 160 
12th Ward 4 J-J — 1 
Union Exchange .....+++. 8 J-J 170 180 
Washington H_ ...+.-s+es- § QJ 285 
West Side ....ccsee6 escoee 12 J-J 600 - 
Yorkville ..ccescecceeeee eo 20 J- 540 


*Including special 125 per cent 


TRUST AND SU TRE ITY COMPANTES. 


Quoted py Chas. H. Carruthers 4&4 Co., 6 Wall ® 
Dividend 
Rate. Period. Rid. 4ak 
Alliance Realty ......... 2 J-J 100 120 
American Surety ........ 12% Q-J 220 260 
Astor Trust ......eseeees 8 Q-J 210 320 
BOMNGTO cece cccccccccesccs 16 Q-J 625 650 


11-28 14.67 11-29 
11-28 14.63 * 11-29 
11-28 14.87 11-29 
11-28 15.06 11-29 
11-28 15.35 11-28 
11-28 15.00 11-29 
11-28 14.68 11-29 
2-1 13.30 12-1 





Bond & Mortgage......... 
Brooklyn 
Com Trust Co.........+.. e 
Carnegie Trust............ 


SE xedchsdebehéotmonsh 
City Investing............ 
City Investing pfd 
Citizens Trust 
Columbia 


Equitable 
Farmers Loan & Trust... 
Fidelity ‘lruat......... eee 
Flatbush ...cseceeees socces 
Franklin ....sssceeese 

Fulton Trust Co 
Guardian oe 
GUATANLY .nccccccscccccese 
Hamilton 





Kimge CO. ...ccccccccccccce 
Knickerbocker ........- 
Lawyers Tit. Ins. 


Lincoln Trust........++++- 
Long Island boan........ 
Manhattan 

Metropolitan 
Mercantile 

Mutual Alliance........... 
Mortgage Bond Co........ 
NQSBAU 2... sc cercccccccces 
National Surety.........+- 
N Y Mort @ Seonster.. 





Peaple’S oa6ecccccscccedece 
Queens C T C........eeeee 
Reality Associates......... 
Standard Trust..........- 
Trust Co of A......eseeeee 
Title Guar & Trust Co.. 
Title Ins Co 

UO © Casualty... cccccccces 
; ts wane & Trust........ 
U 3 Title Gél. 
United States. oe 
Van Nordon T.. ceepnecoshite 
Washington 
Westchester .......cseeees 
West & BF F.n.cccsccsee 
Windsor 





MISCELLANEOUS STOCKS. 


Quoted by Frederic H. 


Street, New 


Int. 
rate. 


PAm BAG .cccsccvccsccses 


Am Chicle cOm 


Am Chicle pf 

Am Coal Product 

Am Dis Tel N J 
American Press ......+++- 


Am Thread pf.. , 
Am Type Founders 
Am Type Founder pf 
Am Type Founder d 6s... 
Am Type Founder d new. 
Babcock & Wilcox 
Barney & Smith 
Barney & Smith pf 
Borden Con M 
Borden Con M pf 

1 Terminal I 
Tireworks 
reworks pl 
Ry & Light 














12 Q-J 255 266 
2 Q-J 420 «430 
— —M 116 «(126 
9 106 
6 J-J 125 135 
45 Q-J 1000 1020 
_-_ — w “ 
7 Q-J 1m 110 
6 M-S 125 «4185 
8 Q-J 2300 «ae 
& J-J om 
24 Q-J 455 465 
40 Q-F 1625 1676 
7 J-J 210 ~-«.«. 
« J-J 200 «68 
8 J-J 200 215 
10 J-e 2x0 
_ 166 «(1% 
2» QJ 730 «6810 
12 Q-J 266 -_ 
6 J- 160 170 
- —_ 100 «110 
6 J-J 100 110 
-_— 95 106 
1) 6Q-F 600 - 
12 Q-J 300 ©6310 
12 Q-J 250 46260 
12 Q-J 240 86250 
- — 130 135 
12 Q-J 300 «310 
iz J-J 3800 410 
2% Q-J 0 615 
30 Q-J 700 = 750 
-— 120 «180 
6 Q-J 110)—s:1116 
8 Q- 270 «86280"° 
12 4% ex 250 260 
12 Q-J 196 86.2065 
32 Q-J .. 660 
45 Q-D 1190. —=Cti. 
-—_ 300 «=—310 
5 J-J 110) «=«120 
8 J-J 150 120 
ls Q-J — 400 
10 Q-J 320 330 
20 Q-J 505 5615 
7 A-O 130 «6140 
w J-J 216 226 
24 Q-J 470 480 
50 Q-J 1275 1300 
-— ee - 90 
50 J-J 1175 1200 
-_ 205 
12 Q-J 375—Ci ss 
6 J-J 145 «160 
6 -— 160 «6170 
6 J-D 100 «125 
Hatch & Co., 30 Broad 
York. 
Int. 
period, Bid. Askd. 
5 Q-F 120 123 
5 Q-J 222 225 
. 6 Q-J 100 103 
6 Q-J 96 «699 
.- 4 QJ 48 61 
6 Q-J & ex 9% 100 
5 J&J 4% 5 
4J&4J 97 100 
7 Q-J 98 102 
—- MéEN 100 104 
—- M&wNnN 97 100 
7 Q-J 98 100 
6 Q-M 25 «40 
6 Q-M 90 100 
8 Q-M 123 125 
6 Q-M WE a 
—_- — 90 100 
— 1 5 
- = 5 15 
4 Q-F 74 #77 
6 Q-J & ex 128 132 
8 Q-M 145 150 
5 Q-J 82 85 
-—— 10 15 
_— 55 62 
10 Q-J 120 125 
Ss Q-J 25 135 
_- — 20 «440 
6 & ex 145 150 
- 90 «8693 
- 50 se 
7 Q-J 107 112 
-_— 35 45 
8 Q-M 124 127 
7Ja&d 125 130 
6 Q-M 99 101 
6 Q-F 98 103 
6 Q-k 45 50 
6 Q-J 97 100 
6 J &J 105 115 
- —_—_ 68 71 
— 87 89 
-— 205 215 
59 8662 
6 = J 7% 80 
6 M 145 150 
6 Q- F 100 «+105 
2 Q-M & ex 185 192 
6 Q-M & ex 106 108 
Q-M & ex 138 140 
140 145 
16 19 
A & O 50 55 
ript 90 100 
_-— 5 8 
-—_ 50 «(+B 
i J&J 40 «660 
-— 20 30 
6 Q-J 107 
2 Q-J 26 «628 
-— 49 61 
i 4&0 104 108 
Ss A&O 103 107 
it Q-J 50 5 
7 Q-J Ti) 53 
Q-J m 16 
Q-J 106 111 
& J 100 105 
& J 95 100 
15 25 
15 20 
49 42 
_ 6 68 
ene 
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to + assault upon its stability 196 MEMBERS 
then the La Salle St New York Stock Exchange 
FARM MORTGAGE . e Chicago Stock Exchange 
None is less aftected by nard times. ( h Chicag Board 
None can be more confidently bought 1cago » of Trade 
and forgotten than one which is the 
mee'tuese Boxos, | WON FRANTZIUS & CO 
THESE BONDS ° 
have been sold for the past THIRTY- 
FIVE YEARS by STOCKS BONDS ’~- GRAIN 
The Middlesex Banking Co. Write for our circulars on the following stocks 
Middletown, Coanecticet Allis Chalmers Atchison 
American Beet Sugar Baltimore & Ohio 
— Ans & Foundry ee ay .: om 
° ° “1: merican Linseed esapeake io Vi 
Financial Ability American Locomotive Erie ; Nc 
; = American Smelting Great Northern Pfd. 
Only people of financial ability American Steel Foundries Missouri, Kansas & Texas 
can be of interest to the financial ine | Eee Misngert Pecific ' 
: : = olorado Fue ron ew York Centra 
. The ~ eo - per Distillers Securities N. Y., Ontario & Western 
centage of a total circulation, General Electric Pennsylvania G 
the greater the possibilities. Great Northern Ore Reading 
National Lead Rock Island 
The Churchman reaches a very People’s Gas St. Paul 
high percentage of financially de- Pressed Steel Car Southern Pacific 
sirable readers Republic Iron & Steel Southern Railway 
, United States Steel Union Pacific th 
434 Lafayette Street, New York. Westinghouse Electric Wabash ss 














the official custom house reports show only an export of 
239,868. Here is a discrepancy of 13,215 tons or 26,- 
430,000 pounds. Of 
The reports of the visible supply in Europe as given Sa 
out by interested parties show, it is true, a decrease, m 
but the truth is that these reports cover only visible 
supplies in England and France and not those in Ger- 
many, Belgium, Holland and Austria, where the visible 
supplies have of late constantly increased and this, in a 
larger degree, than the decreases in England and France. te 
That the knowledge of all these facts had finally found th 
expression in the price of all copper stocks stands to 
reason. The drop came a little delayed, owing to arti- 
ficial tactics of the copper interests, but it came. The in 





THE METAL MARKET of 253,083 tons in the first ten months of 1910, while u 


AMALGAMATED COPPER. 

Support was wholly lacking in this stock all the week, 
the only strength shown being of a temporary character 
from a confident short interest which covered heavily 
on the breaks, Real liquidation from what was prob- 
ably important quarters came with the announcement 
from Cole, of the Cole-Ryan group, that the major cop- 
per merger, so long discussed, would probably have to 
wait. Metal prices do not improve. 


AMERICAN SMELTING. 
The frigid reception given to the $15,000,000 bond 
scheme took all the fight out of the Guggenheim fol- 


sete h li h longer manipulation and deceit are practiced the more Ca 
owing, and heavy lines were thrown over for what ..vore will be the effect when once the day of reckoning oO 
they would bring. The preferred and the American for efforts to ignore the natural law of demand and th 


Smelting Securities stocks shared in the recession. On 


supply comes. We cannot expect a healthy improvement 
any further breaks toward 70, buying would probably pply P y imp lo 


in the copper industry until the long delayed thorough 


be resumed. Some of the Mexican plants are idle or on liquidation in this industry takes place. Se 
half time, not on account of the local troubles in Mexico, 2) 
but because of the dullness of trade. U. S. STEEL IN THE DOLDRUMS. 1 
As November has failed to bring the long heralded im- be 

NATIONAL LEAD provement in the steel industry, it will cause no sur- 

The investment distrust of the Guggenheims is shown prise if the monthly statement of unfilled tonnage on 7 
by the price of this stock. Under normal conditions the hand at the end of the month should show a further re 
price ought to be higher. large decrease. The Steel Trust has expanded too fast qi 
= ore and its policy of maintaining prices, while the inde- tl 

THE COPPER MARKET AGAIN WEAK. pendent companies by price cutting get away with a . 


The impression prevails that all the recent stories of great deal of business, is continuing to hurt the big con- 
improvement in the copper situation were lacking foun- cern. The condition of the steel industry just now 
dation and that the firmness which both the metal and fails to hold out much encouragement for the share- 
the stocks showed was only deceptive. A great deal of holders of the Steel Trust. Some facts respecting the T 
copper may have been sold of late, but it was mostly to pool manipulation in this stock are related elsewhere. 
speculators in the metal, who were deceived, but not to 


consumers. The temporary condition does not make for PULLMAN EARNINGS UNAFFECTED. ti 
a good demand for copper, for it is not to be assumed The decision of the Pullman Co. to lower its rates for by 
that just this industry will show signs of betterment upper berths in compliance with the public’s demand, !s 
when cognate lines suffer. not expected to make any appreciable inroads upon its m" 


It may be that the policy to curtail the copper output large earnings. Upper berths have never been very p0OP- C 
is adhered to, although this is doubted by many, who ular with the traveling public, and are taken only when h 
know too well that the smaller companies are trying to there are no lowers left. If anything, a cheaper rate 
produce as much as possible for need of money, but may popularize the upper with the economical traveling 
even a curtailment to the extent of 15 per cent. is not public. What little effect the cheaper price might have 
sufficient when the consumption continues to fall off. in the earnings may be judged by last year’s net surplus : 

The policy of the copper magnates has always been of $5,134,501, after the dividends were paid. In 19104 n 
one of continuous misrepresentation and deception. Re- stock dividend of $20,000,000 was declared, which div!- ti 
cent revelations have again proved this. The reports of dend was for the purpose of capitalizing a surplus that 
the copper producers, for example, indicate an export was accumulating too fast. 









